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GUARDING AGAINST BANK DEFALCATIONS 


MPLE safeguards and improved systems of accounting or auditing, which 
are today available, render bank defalcations by officers or employees 
practically impossible. The exceptions almost invariably prove that the 

necessary and possible steps have not been taken in executive or clerical man- 
agement. Of late a number of bank defalcations have come to light, which in 
their character and origin supply excellent argument that this subject should 
jreceive the early attention of the American Bankers’ Association and the re- 
spective State bankers’ associations. Much has been accomplished through these 
agencies to heighten the standard of banking in this country. It would, there- 
fore, be both proper and the duty of the American Bankers’ Association to ap- 
point, at the forthcoming convention at Los’ Angeles, a special committee, to 
collect information regarding auditing of -banks and trust companies as well as 
revised methods employed in safeguarding executive and clerical management 
so as to prevent defalcations. Such information ought to serve as a basis for a 
plan of bank and trust company auditing which would be thorough and effective, 
rendering the same available to all member banks of the Association and the 
various sections. 

A bank or trust company defalcation, because of the unsavory publicity 
which attends such exposures, is indirectly harmful to the entire banking frater- 
nity. Investigation almost invariably discloses a lack of up-to-date methods in 
auditing, checking accounts and currency or in executive management. Lack of 
conscientious attention on the part of directors frequently is a factor. But the 
fact remains that such defalcations could have been rendered practically impos- 
sible or peculations could have been discovered during the incipient stage by 
proper application of such systems and methods which prevail, for example, in 
the scientifically organized and ably managed metropolitan banks and trust com- 
panies. 

To secure information from these institutions and provide a standard Sys- 
tem of auditing is a work which the American Bankers’ Association may per- 
form without much difficulty. It would be a task in line with its purposes and 
make the association a more effective paternal agent. The trust departments of 
our great trust companies afford eloquent proof of the effective character of 
safeguards employed. The same systems should be applied universally to the 
banking departments. Statistics show that bank defalcations are becoming less 
frequent, and they will disappear entirely if all banks and trust companies avail 
themselves of the improved safety systems which have been devised as a result 
of experience and exhaustive study. 
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SAFEGUARDS PROVIDED FOR BILLS OF LADING 


WEBB FLOYD 


Vice-President Mutual Alliance Trust Company, New York City 


URING the past few months the discovery of sensational irregularities in 
the issuance of bills of lading, with heavy resultant loss to those holding 
the disputed bills as security, has resulted in bringing sharply to those 

most interested a serious doubt as to the safety of the methods now practiced 

and a strongly expressed disinclination to continue transactions upon any such 
lines as have been heretofore considered acceptable. 

To those familiar with the customary procedure followed at cotton con- 
centration points by local freight agents, there has always been a realization of 
the opening presented for dishonest dealings through taking advantage of cer- 
tain lax practices tolerated by the railroad’s representative at the shipment’s point 
of origin, especially where there are competing railroads. Unnumbered blank 
bills of lading have been issued to shippers, filled out by them at their conveni- 
ence, to be signed by the railroad when the cotton was delivered. 

The exigencies incident to the moving of a large and extremely valuable 
crop in a comparatively few months made such customs appear necessary, but 
aside from plain forgery of the agent’s name, there exists at times considerable 
confusion where cotton is being delivered in large volume, and it is generally 
understood that agents have repeatedly signed ladings before the compress has 
delivered the cotton, where they know the shipper and desired to accommodate 
him. Failure to subsequently receive the goods relieves the railroad from 
responsibility under the Federal laws under which most actions would have to be 
tried, even though there is no dispute as to the agent’s signature. 

In a few short weeks the financial institutions and merchants engaged in 
financing a crop valued at nearly a billion dollars will be called upon again to 
make advances on documents the value of which has seriously been questioned. 
Foreign bankers have voiced their refusal to finance exchange with ladings at- 
tached without an assumption of liability on the part of the bank from which the 
item was received. A National bank cannot legally give such a guaranty, nor 
are other financial interests willing to do so, being of the opiniqn that where 
arrangements are made between shippers here and buyers of cotton on the other 
side that the latter should make sufficient inquiry to assure themselves as to the 
moral and financial responsibility of the house with which they are doing 
business. 

The most essential points to cover are, first, that the goods described by 
the lading were actually delivered to the railroad company, and, second, that 
the signature is that of a duly authorized agent. 

Suggestions as to the best means of covering these points have been as 
numerous as the speakers, and this apparent lack of anything approaching 
unanimity of opinion makes it difficult to determine what would not only assure 
the banks of the validity of the ladings but whether additional demands on the 
part of bankers either here or abroad will not be made in the event of a satis- 
factory understanding as to these matters. The best opinion seems to assume 
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that with the genuineness of the bill settled as to the particulars stated, the re- 
sponsibility will be placed directly up to the railroads, where it properly belongs 
in the first instance, and any subsequent improper diversion of the cotton will 
leave the banker a sure road to financial redress. 

On first consideration the plan proposed by the Surety Companies to verify 
each document and guarantee its validity, indicating the same by attaching a 
certificate thereto, appeared a feasible and satisfactory method of obtaining the 
desired result. The estimated cost to cover their services, however, has been 
variously estimated at from ten to twenty-five cents per bale, and even the lower 
figure will doubtless make the expense prohibitive. Inasmuch as their “insur- 
ance” is in reality not to reimburse the banker in the event of loss but rather to 
prevent losses from occurring, the charges mentioned are probably capable of 
considerable reduction. The moral stigma, however, which would be inferred 
to attach to the merchants of this country will undoubtedly make this method of 
handling the situation so unsatisfactory as to eliminate it from further consid- 
eration. 

The principal difficulty so far has been in securing effective co-operation 
between interests more or less divergent, but the recent conference held at 
White Sulphur Springs between representatives of a number of railroads, banks 
and cotton merchants, agreed upon a certain method of procedure to be fol- 
lowed out during the coming season which appears to be both practicable and 
comprehensive. The great majority of those familiar with the arrangement vir- 
tually agreed upon, considers that it satisfactorily guards against irregularities of 
the nature recently exposed, and it is believed that American bankers will gen- 
erally approve the plan and be willing to do their part toward financing the 
crop under it. 

The foreign bankers continue to demand a comprehensive guarantee from 
a financially responsible concern but have also expressed their willingness to 
continue to accept ladings on the present basis until October 31st. By the date 
mentioned a considerable part of the crop will have been already forwarded, 
and should the methods be universally followed which were proposed at the 
conference mentioned, sufficient time will have elapsed to indicate whether ail 
essential objections to former methods have been overcome. 

During the crop-moving period the principal financial centers have found 
their resources heavily drawn upon to provide the necessary funds and it has 
been feared that a refusal of foreign bankers to finance exports on the former 
basis would result in a demand in this country which it would be extremely 
difficult if not impossible to meet. Their decision to allow matters to remain in 
statu-quo until the end of October and the belief that the safeguards to be 
utilized in the future issuance of through bills of lading will eventually meet 
with their requirements, indicates that this year’s crop will be moved without 
any unusual strain being experiencel at the financial centers. 

The shock to confidence resulting from disclosure of dishonesty by those 
previously trusted, is often followed by a conservatism that is as unnecessary as 
the former confidence was unwarranted. It is well to keep in mind that the 
great majority of our shippers are men of the highest integrity, and a crop 
valued at hundreds of millions of dollars has been financed for years without 
resultant loss, except in what is practically one instance. 
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THE NEW YORK CITY STREET RAILWAY SITUATION 


LESSONS FOR TRUST COMPANIES TO BE DRAWN FROM THE RECEIVER- 
SHIPS, REORGANIZATIONS AND OTHER LEGAL PROCEEDINGS 
CHARLES W. GERSTENBERG, of the New York Bar 


UT of the mass of facts contained in some thousands of pages of testimony 

there must be some lessons to be drawn from the New York street rail 

way muddle for trust companies, especially when we consider the im 
portant part these institutions have played in helping to clear it up. We are still 
near enough in point of time to all the happenings to make a reasonably clear and 
simple exposition of the situation possible. Twenty years or so from now, when 
most of the actors have died, the inceptors of mythology, known to our esteemed 
quondam president as “muck-rakers,” will recast the story into epic form—a 


series of episodes in which the personal element predominates. They will nar- 
rate how this impecunious high-financier paid for his lunches in shares of trac 
tion stock, how another staid pillar of the church played a real shell-game 


with millions of corporate money, and how children were orphaned and women 
widowed and afterwards robbed in a ruthless reorganization. While such liter- 
ature affords delightful summer reading, it is the purpose of this paper to state 
facts as they appear, without any attempt at choosing the spectacular or at creat- 
ing an “atmosphere.” 

It is proposed by the writer to give in this first paper a bird’s-eye view of 
the situation as it stood just prior to the time when the courts took hold. There 
will be no attempt to go into details, but it is intended to give such a simple account 
of the intercorporate relations of the Metropolitan system that anyone who will 
take the trouble to read the paper slowly and carefully will have at 


the end a 


fairly clear and rememberable picture of the relationships. It is proposed in 
future papers to treat of the causes of the disruption, to disentangle the long and 
complex series of legal proceedings and to give some idea of the functions of a 
trust company in the midst of the legal whirlpool. 

It is very doubtful if saints and sages could have evolved a successful trac 
tion system, complete and properly related, with a proper equation between the 
rights of the public and the rights of investors of capital, under the changing 
conditions that have existed in New York City. That the job could have been 
done better than it was may be true. But that the difficulties and risks of the 
various enterprises that go to make up the whole have been underestimated is 
equally true. Not only has the street railway had the task of building up the 
city, but it has been delegated the duty of connecting the city as it has grown 
irrespective of the existing street railways. More important still, it has had to 
keep pace with scientific invention, which unfortunately did not develop all at 
once. The step from the horse to the electric motor was broken by the cable. 
It would be interesting to build up the system in this way from the historical 
standpoint and with a view to pointing out the gradual improvement of the physi- 
cal aspect, but space and the immediate purpose of this paper do not permit. 
It will be worth while, however, to point out that consolidation of the street 
railways of New York City, whether by stock ownership or by lease or by cor- 
porate consolidation, took place on a large scale after the electrification of the 
various systems. That process made unification inevitable. Since 1907 the de- 
mands of the public in the way of transfers have caused a legal disintegration, 











TRUST COMPANIES 







89 


which, combined with the physical identity that grew out of the earlier legal 
unity, has caused a peculiar and difficult situation. Just how far the disintegra- 
tion will go cannot be known till the present receiverships are terminated. 

The parent company of the system—not in point of age, but by reason of 
control—is the Interborough Metropolitan Co., formed early in 1906 under the 
Business Corporation Law of New York as a purely holding company. The 
principal children are The Interborough Rapid Transit Co., the Metropolitan 
Securities Co., The Metropolitan Street Railway Co. and the Third Ave. R. R. 
Co.—these four, and of these the Third Ave. has practically broken away. What, 
then, is the structure of the rest? Two days after the organization of the parent 
company it entered into a contract with August Belmont & Co., whereby it ac- 
quired through exchange of its stocks and bonds for the securities of the sub- 
sidiaries, the control of the Securities Co., The Interborough Rapid Transit and 
the Metropolitan Street Railway. The ownership and control of the Rapid 
Transit Co. is simple, for it consists of the direct ownership of its stock by the 
Interborough Metropolitan Co. Beyond that it is independent. But the rela- 
tion between the parent company and the other two children is more involved. 
The stock of the two subsidiaries is held by the parent company, but one of the 
children, the Securities Co., like the parent, is a holding company organized not 
under the Railroad Law, but under the Business Corporation Law. This sub 
ordinate holding company controls a company which has not yet been mentioned, 
the New York City Railway Co. This latter company controls the property of 
the other chiid of the main parent company by lease. This then is the system, 
consisting, as it does, of two holding companies and three railroad companies. 
The main parent company controls the other holding company and two of the 
railroad companies by stock ownership; it controls the other railroad company 
indirectly through the subsidiary holding company. To bear this much of the 
relations of the component parts and also the lease of the one railroad to another 
is all that is necessary to understand the main currents of events that will be de- 
scribed later. Let us pass now to a brief discussion of each of the component 
parts. 

The parent company, The Interborough Metropolitan Co., is, as we have 
said, a holding company. Nearly all of its common stock, and all but about $o,- 
000,000 of its preferred stock is issued. It is interesting to note that this com- 
pany, formed to control others, is in its turn controlled by the device provided 
for in the corporation laws of the State of New York, and known as a voting 
trust, by virtue of which the voting power is placed in the hands of five trustees 
for a period of five years. The preferred stock may be deposited with the 
trustees (in order to comply with the provision of the law that a voting trust 
to be valid must be open to all stockholders) but the preferred stock has no vote 
unless the dividend, which is 5 per cent. cumulative, is suspended, or unless a 
request is made by two-thirds of the directors. The company, not being an 
operating company cannot issue mortgage bonds, and so has resorted to collateral 
trust bonds amounting to $70,000,000 at 4% per cent., and collateral trust 
short term 5 per cent. notes amounting to $15,000,000. 

The Interborough Rapid Transit Company is related to the parent Inter.- 
Met. (as the holding company is called by the denizens of “the street’’) through 
stock ownership, $33,912,800 of its $35,000,000 capital stock having been ex- 
changed for collateral trust bonds and common stock of the holding company. 
The principal business of the Rapid Transit Co. is the operation of the elevated 
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and subway systems of New York City (not including the elevated systems of 
the borough of Brooklyn) all of which business comes to it through leases 
of the various properties operated. The subway system is leased from the 
city, the Brooklyn extension of the subway is leased from Rapid Transit Subway 
Construction Company (nearly all of whose stock it owns) and the elevated 
roads are leased for 999 years from the Manhattan Railway Co. It will be noted 
that though this company was organized under the Railroad law it does not 
own any railroad property directly and its bonds are therefore secured by other 
securities only. The Rapid Transit Co. has other interests besides those above 
mentioned. It owns nearly all the stock of the Subway Realty Co., which owns 
the Hotel Belmont; it owns nearly all of the stock of the New York City Inter- 
borough Railway Co., which operates many feeders in the Bronx; it owns 
nearly all of the stock of the New York & Queens County Railway Co., which 
operates most of the street railways in Long Island City (present part of the 
Borough of Queens) and the vicinity; and it controls the City Island R. R. Co. 
and the Pelham Park Railway Co. through stock ownership; and finally it 
shares in the control through ownership with the Long Island R. R. Co. of the 
N. Y. & Long Island Traction Co., whose tracks connect the towns of Hemp- 
stead, Mineola and Freeport, and the Long Island Electric Railway Company, 
which at present operates a road in the extreme southeastern corner of the city. 

This, then, is the so-called Rapid Transit system. Interest in this part of 
the Metropolitan system of late arises out of its proposals to build new subway 
systems in the greater city. In view of the present arrangement of the compa‘) 
with the city in regard to the present subway system, these proposals have been 
interesting, and the new factor of the public service commission has added to the 
interest which this situation has for the financier and student of corporate 
finance. 

We come now to the other part of the Inter-Met. The Metropolitan Secur- 
ities Co., (hereafter called for simplicity, the Securities Co.) was organized with 
a capital stock of $30,000,000 as a business corporation on the 14th day of Feb- 
ruary, 1902. It is from this date that the course of events lead up to the receiv- 
erships. It is a landmark in the history of street railway affairs in New York 
City. Nearly all of its stock, 75 per cent. paid up, is owned by the Inter.-Met., 
which procured it through an exchange for some of its own common stock. The 
Securities Companies owns most of the stock of several small traction compa- 
nies of comparatively little importance. Of these nothing need be said. Its prin- 
cipal control, however, is that exercised through ownership of all the issued stock 
over the New York City Railway Co. This railway company is merely an oper- 
ating company organized in 1901 to finance the Metropolitan Street Railway Co. 
from which it procured a 999 years’ lease of all its property. Neither the Secur- 
ities Co. nor the Railway Co. have any bonded indebtedness. 

It will be remembered that the Metropolitan Street Railway Co. is related 
to the Inter.-Met., not only directly through stock ownership, but indirectly 
through a lease of all its properties to the New York City Railway Co., whose 
stock is owned by the Securities Co. This lease figures so often in the history of 
later events that it will be well to set forth an abstract of its principal provisions, 
which we take from “Moody’s Manual of Railroads and Corporation Securi- 
ities”: 

“The lease provides that the lessee shall maintain, manage and operate all 
the lines of railroad at its own expense; shall pay all taxes and assessments or 





TRUST COMPANIES 91 


other charges of any description; shall pay all rentals or other sums of money 
due or payable on any lease or contract to which the lessor is a party, and lessee 
assumes all obligations of the lessor under such lease or contract and agrees to 
pay all interest upon the funded debt of the lessor and other fixed charges of 
the lessor, provided that the lessee shall not be required to pay the principal of 
any funded obligations of the lessor or of its subsidiary companies, except such 
as are expressly provided for in the lease. The lessee agrees to pay the lessor by 
way of rental, an amount equal to 7 per cent. per annum upon the existing cap- 
ital stock of the lessor and upon such additional capital stock of the lessor as 
may be hereafter issued with the written consent of the lessee. Such rental 
shall be payable quarterly on the 15th of January, April, July and October. The 
lessee will replace any part of the property destroyed by fire or other causes, 
and may abandon or sell any property which in its opinion it is inexpedient to 
retain, providing that the continuity of no main line of railroad shall be broken 
by such sale or abandonment. The lessee also agreed to furnish to the lessor the 
sum of $23,000,000 for the purpose of paying the unfunded debt of the lessor 
and providing for improvements, extensions and equipments. The lessor shall 
provide for the payment or extension of its funded debt or that of its subsidiar- 
ies, and either the lessor or its subsidiaries shall have the right to extend, refund 
or consolidate any of its funded debt or to issue new securities to retire the 
same, but the lessee shall have the privilege of purchasing any such securities at 
the same price at which the lessor is willing to permit the same to be purchased 
by others. It shall also have the privilege of furnishing the money intended to 
be raised by the sale of securities, taking in receipt obligations of the lessor or 
its subsidiary companies bearing interest at the rate of 4 per cent. per annum and 
secured by mortgage upon its property, maturing not less than 10 years and 
not more than 100 years from date. The lessor cannot increase its funded debt 
without the consent of the lessee, but may create a refunding mortgage to retire 
its funded debt, or the debt of its subsidiaries, provided the interest charges of 
the lessor or its subsidiaries are not thereby increased. The lessor agrees to sell 
to the lessee such securities as it owns which are not pledged under any mortgage. 
In case the lessee shall fail at any time to pay the rental or any part of the same, 
and if such default shall continue for 12 months after written demand from the 
lessor to the lessee, all right of the lessee in the railroads shall absolutely cease, 
and the lessor shall thereupon become entitled to re-enter into the property.” 

The Metropolitan Street Railway Co. controlled a large number of sub- 
sidiary companies nearly all by lease, two, however, by stock ownership. The 
total bonded debt of the Metropolitan Street Railway Co. on June 30, 1909, was 
$39,554,000. This has since been materially increased through the issuance of 
Receiver’s Certificates. 

This practically completes the outline of the Metropolitan system. Up to 
January 6, 1908, the Third Ave. system was included by reason of a 999 years’ 
lease to the Metropolitan Street Railway Co., dated April 13, 1900, The Metro- 
politan Securities Co. and the New York City Railway Co. together held more 
than one-half of the Third Ave. stock, but this stock was disposed of about a 
year ago. The Third Ave. system is a separate unit and will not enter into the 
further discussion of our subject, except incidentally, for the Metropolitan Street 
Railway, having defaulted in its obligations under the lease, the Third Ave. re- 
sumed its separate operation of its roads, January 6, 1908. 


(To be continued) 
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PREFERRED STOCKS AS INVESTMENTS FOR TRUST FUNDS 


D. W. HOLMES 


FFICIALS of trust companies, whose duty it is to invest funds belong- 
ing to estates in their charge, are frequently offered preferred stocks 
by bond houses, brokers and promoters as suitable for investment 

of trust funds. As to whether they are legal investments for trust funds 
depends upon the laws and decisions of the courts of each State. It is 
probable that an examination of those laws and decisions will disclose the fact 
to be that they are illegal and improper for such purpose in most if not all the 
States. This is a question, however, as to which it is wise for trust com 
pany officials to rely upon the advice of their attorneys. 

As to the propriety, from the standpoint of security and safety, of pur- 
chasing preferred stocks as investments for trust funds, it seems to the 
writer that there can be but one opinion, and that is that preferred stocks are 
not proper for such a purpose. 

The first and most important thing to consider in purchasing investments 
for trust funds is, not the rate per centum of income, but the safety of the 
principal. This is so fundamental a proposition that it seems hardly neces 
sary to even state it. Preferred stocks, as a general proposition, do not afford 
safety of principal to the same degree as those classes of bonds that are rec 
ognized by statutes and otherwise as proper and legal investments for trust 
funds. 

Generally speaking, the attraction of preferred stocks is in the rate of 
dividends, the per centums averaging higher than bonds. The use of the 
word “preferred” is due to the fact that in case of liquidation or in payment of 
dividends this class of stock receives a preference over common stock. This 
preference is expressed in many ways, viz. : 

Claim on assets after indebtedness, but prior to common stock. 

Claim on earnings by payments of dividends at a fixed percentage prior 
to payment of dividends on common stock. 

Sometimes the dividends are cumulative and sometimes non-cumulative. 

There are cases in which the preferred stock receives a dividend at a fixed 
rate. Thereafter the common stock receives a dividend also at a fixed rate, 
and if there are any earnings in excess of these two dividends they are 
shared equally by preferred and common stock. In some cases there is more 
than one issue or class of preferred stock, one having a preference over the 
other and both having a preference over the common stock. In the case of 
some issues the preferred stock is given a voting power, and sometimes in 
case of default the preferred stockholders have the sole voting power. In 
the case of some issues the preferred stock is exchangeable for common stock 
at the option of the holder after a given date. The preferred stock may be 
redeemable at par or at a premium at the option of the corporation. There 
is one issue, at least, of preferred stock which is entitled to dividends at 
5 per cent. up to a certain date, and 6 per cent. thereafter, and the holders 
have the right to elect a majority of the directors of the company. 

The legal status of preferred stocks is practically the same as that of 
common stocks so far as their relation to the indebtedness of the company is 
concerned—that is, all debts on liquidation of the company are prior to stock. 
whether preferred or common. If there are any assets left after the payment 
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of debts (whether secured or unsecured, bonded or floating) they would go 
to the preferred stockholders first, and the surplus, if any, to the common 
stockholders. 

It is perhaps safe to say that in case of forced liquidation, and perhaps 
in many cases of voluntary liquidation, the preferred stock would receive 
nothing, or a very small proportion of its face value. 

A corporation which is ready to go into liquidation, either forced or other- 
wise, is generally in such condition that the assets are not sufficient, when 
turned into cash, to pay even the indebtedness in full. It would be interest- 
ing if Dun or Bradstreet, or one of the commercial or statistical agencies of 
the country, should make a special examination of the results of liquidation, 
forced or voluntary, in cases where the corporations issued preferred stock, 
in order to ascertain whether anything has ever been realized by preferred 
stockholders in such cases. It is the observation of those who have had an 
extended experience in winding up corporations that the management, to use 
a common expression, almost always “hangs on” in a desperate effort to save 
the business, until the affairs of the corporation become so tangled and in- 
volved that, when it becomes necessary to realize upon the assets, there is 
not enough left to pay even the indebtedness. It also naturally follows in 
cases of this kind that the holders of first mortgage bonds stand in the best 
position; and that is why the courts and statutes recognize first mortgage 
bonds as the best investment for trust funds. 

If the corporation, which issued the preferred stock, is doing a profitable 
business, the earnings beyond the per centum fixed by the terms of the pre- 


ferred stock certificate, belong to the common stock. If the company is not 
doing a profitable business, the owners of both the preferred and common 


stock will suffer. Of course, there are cases where the earnings are sufficient 
to pay the preferred stock dividend, but no dividend on the common stock, 
and in that sense the preferred stock is in a better position. Generally speak- 
ing, however, if the preferred stock of a corporation is good the common 
stock is better, because in most cases its earnings are not limited. In case of 
unusual profits, the common is the best stock to hold. In case of no profits 
at all, it is as good, at least, in practically all cases, as the preferred stock. 

It is, at least, a debatable question as to whether the term “preferred 
stock” is not a misnomer. [Experience will show that it is preferred as to 
payment of dividends and has certain other privileges (outlined above), but 
in case of liquidation of the corporation is practically not preferred as to 
assets. Perhaps it would be better to name this class of stock “preferred divi- 
dend stock.” 

Of course, there are preferred stocks, such as the United States Steel 
preferred, which are very highly regarded on account of the large earnings of 
the corporation, but the great bulk of preferred stocks is to be avoided, par- 
ticularly as investments for trust funds. The principal thought which this 
article is intended to present is that experience will demonstrate that in cases 
of liquidation of corporations it has been found that practically nothing has 
been realized for preferred stockholders, and that, therefore, there is really 
no preference as to assets; and that this is natural and inevitable, because in 
the usual order of things liquidation is involuntary, and the affairs of the 
corporation are in such shape when forced into liquidation that nothing can 
be realized from the assets to pay even the indebtedness. 





TRUST COMPANIES 


THE TRUST COMPANY IN INDIANA 


JOHN C, BILLHEIMER 


Auditor of State of Indiana 


HE General Assembly of the State of Indiana, in 1893, enacted a law 
authorizing the formation of loan, trust and safe deposit companies, 
and on April 4, 1893, a company was incorporated under this Act 

with an authorized capital stock of one million dollars, to have its place 
of business in Indianapolis, and on June 4 of the same year another company 
was incorporated, also in Indianapolis, with an authorized capital stock of 
six hundred thousand dollars. ‘These two companies are still in operation 
and are the largest companies in the State to-day. Their aggregate resources 
at the time of their first report, October 31, 1893, was $530,135.40, at which 
time they were the only trust companies in operation. Their successful 
growth will be readily seen by the fact that at the time of their report 
on March 31, 1910, their resources aggregated $20,397,343.31. On the latter 
date there were one hundred and three trust companies in operation with 
total resources of $69,097,450.81. 

Under the Act of 1893 it was provided that the amount of capital stock 
should not be less than one hundred thousand dollars and because of this 
restriction there were but four companies organized, three located in Indian- 
apolis and one in Terre Haute. But in 1899 the capital stock requirement was 
readjusted and based on the population, the minimum being $25,000 in cities 
with less than 25,000 inhabitants and the maximum allowable being two 
million dollars. At once the popularity of the trust company became notice- 
able, there being eleven companies incorporated between March 6, 1899, and 
October 31, 1899. We have had one hundred and twenty-two companies 
incorporated of which one hundred and eight are now in operation; six were 
absorbed by other companies, six never completed their organization and two 
were found insolvent and liquidated. It was found that the capital of one 
of these companies was never paid in, while the other appears to have 
been organized for the purpose of operating a theatrical scheme and only had 
a few loans and deposits. Both of these companies were liquidated without 
loss to the depositors, and so we can point with pride to the fact that during 
the seventeen years of the trust companies’ existence in this State no deposi- 
tor has ever lost a dollar through the failure of one of these institutions. 

Our law is by no means perfect, but its inefficiencies can only be dis- 
covered through an observance of its operation, as is the case of the majority 
of legislation; however, it has proven very successful. There are several 
points which are directly responsible for this record. In the first place all 
such companies are subject to a rigorous examination twice each year. The 
examiner is paid a salary and his traveling expenses and thus does not have 
to depend upon the fees he may earn for compensation, and can afford to 
devote all the time necessary to make a full and complete examination of a 
company. One examiner devotes his entire time to trust companies, but 
because of their rapid growth he can no longer make the rounds in the re- 
quired time, and do justice to his. work, and provision will have to be made 
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in the near future for an additional examiner to assist in this work. ‘This 
examiner looks very closely inio the affairs of these institutions, especial care 
being taken in the matter of securities. All minor matters he takes up with 
the officers of the institution, reporting to the Auditor of State what disposi- 
tion has been made of them, the more important matters are referred by 
him to the Auditor of State who then deals directly with the officers of the 
company. Besides the examinations, the companies report twice a year 
upon call, and so we learn of their condition four times a year and can usually 
get to a matter that may need adjustment before it has run very long. 
The strongest feature of the law is probably a provision prohibiting any 
officer, director, agent or employee of a trust company from becoming in- 
debted directly or indirectly in any manner to the company and making it 
a crimina! offense not only for the borrower but also for those officers who 
have knowledge of, and consent to the liability. This includes a note, over- 
draft, indorsement, guaranty, or contract of any form. We believe that 
more banking institutions go to the wall through their managers trying to 
finance some business scheme or enterprise than from any other one cause. 
A determined effort is being made to eliminate overdrafts, though some 
unthoughtful people allow them to creep in, especially where competition is 
strong. Also the matter of having notes properly renewed at maturity 
gives us considerable concern. We do not require a trust company to keep 
as large a cash reserve as we do a bank, except where they promise to pay 
all of their deposits on deniand. We aim to have them keep a reserve of 
fifteen per cent. of their total deposits at all times, though in some instances 


it is necessary to have this reserve kept at twenty or even twenty-five per 
cent. 


A trust company is allowed to receive savings deposits under the same 
conditions as a savings bank, which gives it the right to demand from seven 
to ninety days’ notice on the repayment of deposits and which operates not 
oniy to protect it during a stringency such as was experienced in 1907, but 
also makes it possible to pay a good rate of interest. The average rate of 
interest paid is probably three per cent., although a great many companies 
pay as high as four, and some even pay five on trust funds which may be 
temporarily idle. 

The trust company has power to receive deposits; own real estate for 
its own use, and to acquire it at a foreclosure sale where the company is 
interested by virtue of a deed of trust, mortgage, etc.; to act as trustee, 
administrator, guardian, executor, assignee, receiver, agent or attorney in 
fact for any public or private corporation, or person, in all respects as a 
natural person could do; to operate a safe deposit department; and to guar- 
antee and become surety on certain classes of bonds. Thus the trust com- 
pany may have a number of distinct departments such as insurance, rental, 
real estate, trust, savings, etc., any one of which would pay the entire expense 
of the institution, if properly built up. It is because of the earnings of these 
departments that higher rates of interest may be pafa@ and loans made at 
lower rates than commercial banks could do, which fact is frequently over- 
looked by bankers, who, commenting, say that such an institution must be unsafe. 

Our law has one principal flaw. It states that “no such corporation 
shall engage in any banking * * * business except such as is hereby 
expressly authorized.” And then it gives them power to do everything a 











96 TRUST COMPANIES 





bank may do unless it be the buying and selling of exchange and the issuing 
of bank notes or currency. The law does not state just what shall constitute 
the powers incident to a banking business, and this provision has caused not 




















a little comment by bankers and worry by those who have the supervision 
of banks and trust companies in the State. We hardly know just where to 
draw the line, and the consequence is, that the trust company has gradually 
erown into the banking business until this usurpation of power has grown to 
such a proportion that it would be contrary to the financial interests of the 
State to try to force an absolute stop to these practices, and besides, the out- 
come of such an attempt in the courts would be very doubtful. It is certain 
that they are doing no harm and jeopardizing nobody’s money, and there- 
fore it would be unfair to their depositors and patrons to try to throw a 
hundred such institutions into receiverships or make them stop all petty 
practices incident to a banking business, and just which of them they may- 
have a right to continue, and which must be stopped, could only be decided 
by a long process of adjudication. but the time probably will come when 
this question must be decided once and for all, either by the Supreme Court 
or the General Assembly. 

Trust companies, with their wide range of powers, are rapidly increasing 
in numbers and size, and banks of all kinds are being reorganized under this 
law. There is a combination which has proven very favorable over the 
State, namely, operating a National bank and trust company together. Some- 
times they are found in the same room together, and in other cases they 





















may be in different parts of the city under the same management, but by 
means of this combination they can handle any sort of business which may 
come up in the banking or trust field. However, it can be shown where ill 
feeling has arisen between a trust company and a bank that the trust com- 
pany will inevitably win out, for it can lose money in its banking department 
and still pay dividends from the earnings of its other departments. The 
trust company is here to stay and its power and usefulness are growing 
rapidly all over the State. 


JOSEPH EDWARD SIMMONS 





Joseph Edward Simmons, for twenty-two years president of the Fourth National 
Bank of this city, for two terms president of the New York Stock Exchange and 
president of the Chamber of Commerce, died on Friday, August 5, at Mohonk Lake, 
N. Y. Although Mr. Simmons has not enjoyed good health for the past year the 
announcement of his death was entirely unexpected among his many personal friends 
and business associates. 

No higher tribute can be paid to the memory of Mr. Simmons than to recall his 
courageous and unselfish labors as president of the New York Stock Exchange during 
a time of panic and turmoil. As president of the Chamber of Commerce he truly 
reflected the dignity and importance of that office. He was one of the pillars of the 
New York Clearing House and was foremost in the reforms and progressive methods 
adopted by that association. The Fourth National Bank, which has gained a most 
enviable position among banks throughout the country, represented in its manage- 
ment the clean banking principles for which Mr. Simmons stood. He was born in 
Troy, N. Y., Sept. 9, 1841, and wis a graduate of Williams College and Albany Law 
School. His first banking experience was with Grant & Co. 
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FIDUCIARY ACCOUNTING 


FREDERICK VIERLING 


Trust Officer of Mississippi Valley Trust Company, St. Louis 
(Continued from July Issue) 


PARTICULAR LEGAL RULES APPLICABLE TO ACCOUNTING BY 
PARTICULAR KINDS OF FIDUCIARIES 
C 
VII.—Lire Tenants anp REMAINDERMEN 


21. Should realty be devised or conveyed to or in trust for a life tenant and 
remainderman, the trustee or life tenant are not to do or allow acts which the law 
regards as waste of the premises. They are allowed only to use the property in the 
usual manner for like property; that is, a dwelling for proper dwelling purposes, 
business property for lawful business purposes and agricultural property for agricul- 
tural purposes. In the use of agricultural property the life tenant is entitled to cut trees 
for wood for domestic use, as for fencing and for heating of his home thereon and to 
clear land for the purpose of cultivating the same, but is not allowed to cut timber for 
commercial purposes. In case agricultural property is let or leased to a person not a 
life tenant, unless expressly prohibited, such person is entitled to cut wood for domestic 
purposes and to clear land for cultivation, but not to cut timber for commercial 
purposes. Although lands considered timber lands should be devised to or in trust for 
a life tenant and remainderman, yet, unless the life tenant is expressly authorized to 
cut timber for commercial purposes, he will not have authority so to do, as under the 
legal rule stated his doing so without express authority is legal waste of the property. 
Unless expressly authorized, a life tenant has no right to open a mine or mines upon 
property in which he has a life tenancy. If at the creation of the life tenancy there is 
an existing mine on the property, the identical mine may be continued by the life 
tenant at his expense and for his profit during his life tenancy; but the life tenant is 
not allowed to open other mines upon such property. Where a mine is open and the 
property is placed in trust for a life tenant, it is conclusively assumed that the use made 
of the mine will be continued by the life tenant, and such use is permitted. 

22. As has been stated, the life tenant of a trust for a life tenant and remainder- 
man is generally entitled to the entire net income produced by realty held in trust. 
However, where the interest in realty held by the trustee is a ground-lease and the 
property leased thereunder is occupied by a tenant or sub-lessee, the life tenant is not 
entitled to the full income received from the tenant or sub-lessee, after deducting merely 
the ground rent from time to time and other proper charges required by the terms of 
the ground-lease. If the ground-lease is limited to a number of years, within the 
expectancy of life of the life tenant, so that should the life tenant live his expectancy 
in full, and in the meantime receive all of the rental payments from the tenant of the 
premises, and out of the rents paid by the tenants no deduction should be made other 
than the mere ground rent and other charges specified in the ground-lease, then at the 
expiration of the ground-lease and during the life tenancy the ground-lease would 
expire and thereafter have no value. Under such circumstances it would be a legal 
wrong on the remainderman to allow the life tenant to enjoy the full income from the 
tenant, without making provision for the protection of the interests of the remainder- 
man in the ground-lease. The remainderman should be protected in either of two 
ways, to-wit: First: the ground-lease may be sold by the trustee for its reasonable 
value, such value to be détermined by proper appraisement, the appraisers to take into 
consideration the rental received from the tenant or sub-lessee, in excess of the rental 
under the ground-lease and charges therein required to be paid by the ground-lessee, 
and the condition and desirability of the improvements upon the land. After sale, the 
proceeds should be held for the remainderman and credited to principal of the trust 
estate, and should be properly invested by the trustee so as to produce an income. 
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The income on such proceeds should go to the life tenant from time to time and by 
the trustee should be credited to income of the trust estate. Second: The value of 
the ground-lease may be determined by appraisement, in like manner as aforesaid, and 
the trustee may periodically set aside as a sinking fund, out of the rental derived 
from the tenant or sub-lessee, such amounts as at the expiration of the ground-lease 
will equal the appraised value of the ground-lease at the beginning of the trust under 


the instrument or will creating the trust. The sinking fund installments reserved 
from time to time should be held for the remainderman and credited to principal of the 
trust estate, to be from time to time properly invested by the trustee. The income 


on such sinking fund investments should go to the life tenant from time to time and 
by the trustee should be credited to income of the trust estate. The foregoing prin- 
ciples of adjustment between life tenant and remainderman have been applied to a 
limited lease of a coal mine, but have been held not to apply to a perpetual lease of 
such mine. 

The foregoing adjustment between the life tenant and remainderman should also 
be made as to property that wears out by the use thereof. In the latter case no fixed 
period could be the basis of the appraisement, and instead the appraisers would have 
to estimate the probable life of the property and then make their calculations accord- 
ingly, after allowing fair amounts for repairs and other necessary expenditures with 
respect thereto. 

23. Costs of repairs during the life tenancy upon improvements on realty held in 
trust for a life tenant and remainderman, made under the duty of the life tenant to 
keep the improvements in repair, should be borne by the life tenant and by the trustee 
charged to income of the trust estate. In the event any such repairs shall not have 
been paid for and the life tenancy shall terminate by the death of the life tenant, the 
cost thereof should nevertheless be borne by the life tenant, the remainderman being 
entitled on the termination of the life tenancy to receive the premises free of any 
charges imposed thereon by the life tenant. It may be suggested that any repairs made 
immediately before the death of the life tenant can be of no benefit to the life tenant; 
yet the life tenant cannot know that his interest in the property will terminate and 
he must perform kis duty as to making repairs from time to time as occasion may 
arise to keep the property in good repair and tenantable condition, and the uncertainty 
that he may not survive to get the benefit of any repairs is legally no relief from the 
performance of his duty. He enjoys the benefits and must assume the legal burden of 
his life tenancy. 

24. In a trust for a life tenant and remainderman, as in other trusts, it is not an 
absolute legal duty on the trustee to insure the improvements of realty owned by the 
trust estate, since the life tenant and the remainderman, as a matter of law, have an 
insurable interest in the property and may do their own insuring, if they desire 
insurance. As heretofore stated, in the present time it is common for the trustee to 
insure the improvements against fire and wind-storms, although the trustee is not 
expressly directed so to do, and courts look with favor upon the protective act of the 
trustee in insuring improvements of realty held in trust. Where the trustee is directed 
to insure, it is his duty and he must insure. Where a trustee insures improvements, he 
must use his discretion in determining the amount thereof. All premiums paid for 
insurance of improvements on realty owned by the trust estate is an expense chargeable 
to the life tenant, and the trustee should pay the premiums out of the income of the 
trust estate. Insurance carried by the trustee is considered to be for the benefit of both 
the life tenant and remainderman, and in case of loss the proceeds of the insurance 
should be applied to the repair of the improvements damaged or to the restoration of 
the improvements destroyed. Where a life tenant insures his interest in the improve- 
ments of realty of a trust estate, it is usually optional with him to expend the amount 
in repair or restoration of the improvements damaged or destroyed; likewise as to the 
remainderman. Where a trustee collects the proceeds of insurance, if it is not advis- 
able to restore the improvéments destroyed, the trustee will consider the proceeds as 
belonging to the principal of the trust estate. and invest the same, retaining the pro- 
ceeds in the estate for the remainderman and in the meantime paying the income 
thereon to the life tenant. In case of a trust having a valuable business lot, and the 
estate not having sufficient funds to replace a building destroyed and erect a suitable 
business building, and it is determined by the trustee to erect a smaller building on 
the lot, so as to keep it reasonably productive, in which event it would not be necessary 
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to expend all of the proceeds of any insurance in replacing the building destroyed, the 
trustee should credit to and hold in principal of the estate any surplus of such proceeds 
remaining, and such surplus should be invested as other trust funds and the income 
thereon should be credited to income of the trust estate and from time to time paid 
to the life tenant with other income. In case of such a trust having a valuable busi- 
ness lot and other funds, in the event the trustee within his authority should determine 
to erect a proper business building in place of a building destroyed, the cost of the 
new building in excess of the proceeds of the insurance on the old should be considered 
as an investment in the new building of part of the principal of the estate and should 
be charged to principal of the trust estate. Where the cost of repairs or reconstruction 
is equal to the proceeds of the insurance, the matter takes care of itself and legally it 
is immaterial whether the proceeds be credited to income or principal, so long as the 
expense for the repairs or reconstruction are charged to the same account in which 
the proceeds are credited. 

25. Ordinary costs and expenses in the administration of his trust by a trustee 
for a life tenant and remainderman should be borne by the life tenant and the trustee 
should pay the same out of the income of the trust estate. The costs and expenses 
referred to are the mere ordinary administration costs and expenses that are incident 
to the routine management of the trusteeship, and the expenditure of which do not add to 
the value of property or assets of the trust estate. For example: Rent of safety 
deposit box for safe keeping of trust estate securities and papers; express charges on 
securities necessary to be forwarded for delivery if sold or for collection if due; 
transfer tax, in the event of sale of securities liable to such tax; cost of forwarding and 
coliecting interest coupons and interest notes; postage and stationery for use in busi- 
ness matters of the trust; services of attorneys in connection with business matters 
affecting the trust estate and not involving the existence of the trust or the title to 
the trust assets; usual commissions of agent employed to collect rents from realty 
of the trust estate; services of accountants, bookkeepers and clerks necessary for 
proper attention to the trust business; services of artisans and laborers in looking after 
and caring for and repairing trust property; court costs in connection with hearing 
and auditing annual or interim accounts of the trustee filed in court; planting, caring 
for, harvesting, selling and shipping crops, where land is cultivated by the trustee: car- 
ing for and feeding cattle, etc., and cost of selling and shipping the increase of live 
stock, cattle and sheep of the trust estate; also commissions of the trustee from time 
to time at the legal rate on disbursements of income of the trust estate, but not on 
principal thereof—the commissions of the trustee on disbursements of principal to be 
out of the principal of the trust estate. Matter of payment of taxes and insurance 
premiums is separately mentioned. 

26. It is not required of a trustee for a life tenant, nor of other trustees, that 
in his accounts he adjust on his books any increase or decrease in market value of 
the real or personal property of the trust estate, as from time to time the market 
value of such property rises or falls. Unless appraised, real estate devised to a trustee 
is not carried in the accounts of the trustees, being merely inventoried. Personalty 
bequeathed to a trustee, except in the particular jurisdictions where appraisement is 
required, should be carried in the accounts of the trustee at par value, whether the 
market value of the different items is above or below par; corporate shares not 
full paid should be taken at their paid-up value; securities of no market value, or of 
merely nominal value, should be scheduled in fiduciary accounts but not extended into 
the accounts as of any value or at merely nominal value. The same may be said 
as to realty and personalty conveyed and transferred to a trustee under a trust agree- 
ment. Subsequent changes in market value of the respective assets are unnoticed in 
the accounts of the trustee, so far as affecting the figures of the account is concerned. 
It is well for the trustee in his accounts rendered from time to time to note for 
information as to each item of assets the then market value thereof. Entries as to 
assets placed in trust should appear in the principal of the trust account. If under 
some restriction as to payment over of the net income of the trust estate there should 
be an accumulation of net income required to be invested, the trustee may carry the 
investments as invested income, unless required to credit the accumulated income 
to principal. Purchases of assets in the investment of trust funds should be carried 
in the trust accounts at actual cost, whether above or below par, subject to amortiza- 
tion as elsewhere herein explained. Where expenditures for additions and permanent 
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improvements upon realty are made, that are chargeable to principal of the trust 
estate, if the realty is not carried in the accounts of the trustee, such expenditures 
should be charged off from the principal of the trust estate; but where the realty is 
carried at appraised value in the trust accounts, such expenditures should be added 
to the previous amount at which the particular realty was carried and thereafter the 
realty should be carried at the increased amount. Where assessments are properly 
made upon corporate shares held by a trust estate not full paid, such assessments 
should be added to the inventoried amount of the shares, and the shares thereafter 
should be carried at the percentage of their face value to which they have been paid up. 

Any increase in value of realty or personalty held by a trustee in trust for a life 
tenant and remainderman, that occurs by appreciation of the assets, as between such 
beneficiaries, is legally regarded as a profit accruing for the remainderman and when 
received by the trustee should be credited to principal of the trust estate. Thereafter, 
the life tenant will receive income on the increased principal of the trust estate, and to 
that extent only has he any legal interest in such profit by appreciation. Where a loss 
by depreciation occurs to realty or personalty held by such trustee, as between life 
tenant and remainderman such loss is legally regarded as falling on the remainderman, 
and when sustained should by the trustee be charged to principal of the trust estate. 
Thereafter the life tenant will receive income on the decreased principal of the trust 
estate, and to that extent only is he legally affected by such loss by depreciation. 
Any increase in value of assets by appreciation, or any decrease thereof by deprecia 
tion, will not appear in the accounts of the trustee usually until sale of the particular 
asset or assets affected. Upon sale, the market value of the assets sold should bi 
realized by the trustee and the proceeds entered in the principal of the trust estate. 
Thereupon the accounts of the trustee should show the item of profit by appreciation 
or the item of loss by depreciation, and the amount should be entered in the principal 
of the trust estate. In this connection, the attenticn of the reader is asked to what is below 
stated as to adjustment between life tenant and remainderman of appreciation of cor 
porate shares held by the trustee, where net e: of the corporation are not in 
whole or part applied in payment of dividends by the corporation. 

27. In case of foreclosure of a mortgage or deed of trust securing loan held by 


trustee for a life tenant and remainderman, question arises as to application of proceeds 
i 


of sale remaining after payment of costs of foreclosure [f the property is good 


security, it will probably sell for such sum as will be sufficient to pay the 
closure and the debt and interest in full, and perhaps leave a surplus. Any surplus, 


costs of fore 


of course, goes to the owner of the property foreclosed, and as to such surplus the 
trustee of the trust holding the loan has no concern. If the net proceeds of foreclosure 
are sufficient, the trustee must see to it that out of the proceeds he is paid his debt 
and interest in full. The interest so received on the mortgage debt goes to the lif 
tenant, and the trustee should credit such interest to income of the trust estate. The 
payment of the principal of the mortgage debt so received is legally the same as any 


other repayment to the trustee of money loaned and should be credited to principal of 





the trust estate and held until reinvested or otherwise properly applied as corpus 01 
the trust estate. If the net proceeds of sale are not sufficient to pay the accrued and 
unpaid interest and principal of the mortgage debt, an adjustment must be made by th: 
trustee as between life tenant and remainderman, when the trustee receives the net 
proceeds of foreclosure sale, according to the following legally approved basis for 
such adjustment. The total as to which such adjustment is to be made is determined 
by ascertaining the amount of interest accrued and unpaid on the mortgage debt and 
ascertaining the amount of principal remaining unpaid on said debt. The sum of 
these two amounts is the sum with respect to which the net proceeds of foreclosur« 
is applicable. The trustee thereupon applies such net proceeds of the foreclosure sale 
proportionately to the two amounts of interest and principal so due on the mortgag« 
debt. The part of such proceeds so applicable to the amount of accrued and unpaid 
interest legally belongs to the life tenant as income and by the trustee should be 
credited to income of the trust estate, and the part of such proceeds so applicable to 
the amount of principal unpaid legally constitutes corpus of the trust estate and by th 
trustee should be credited to principal of the estate. The result will be that the 
life tenant will not receive all interest accrued and unpaid on the mortgage debt, but 
proportionately shares the loss accruing to the trust estate from the investment. This 
method of adjustment between life tenant and remainderman should be followed, not- 
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withstanding the fact that the mortgage or deed of trust may have a stipulation pro- 
viding for the application of the net proceeds of foreclosure sale first to the payment of 
delinquent interest on the debt and next toward the payment of the principal of the 


debt. 


Such 


stipulation 


controls as 


be 


tween 


the 


owner 


of t 


he 


property 


foreclosed 


and 


the holder of the loan and applies to such holder of the loan so far as relates to the 
credits to be made on the notes representing the debt and interest, but without con- 
sidering the equities between the life tenant and remainderman of the trust estate happening 


to hold the loan. 


such equities must be 
holder of the loan 
deed of trust. 
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A situation frequently arising is where both the interests of the life tenant 
and remainderman are subject to an inheritance tax. 
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the proportion of such taxes properly to be assessed against the life tenant and the 
proportion to be assessed against the remainderman. 
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for any tax; next, the trustee should determine by usual tables the then present value 
of the life interest of the life tenant in the trust estate, and the balance of the trust 
estate will represent the then present value of the interest of the remainderman; 
having determined the present values of the interests of the life tenant and remain- 
derman in the trust estate, the trustee then apportions the tax pro rata, if the tax rates 
against the life tenant and remainderman are the same, and charges the proper pro- 
portion against the income of the trust estate and the balance of the tax against the 
principal of the trust estate, thus properly adjusting between the life tenant and 
remainderman the amount of the taxes retained by the executor. If the tax rate 
against the life tenant and remainderman should not be the same, by reason of their 
bearing different degrees of relationship to the testator, then the trustee must make a 
further adjustment, according to any difference in the rate of taxation. After the 
adjustment the principal of the trust estate, upon which the life tenant will be entitled 
to the income, will be the amount bequeathed in trust, less the amount of taxes paid 
for account of the remainderman, and on termination of the trust, by the termination 
of the interest of the life tenant, there will remain for the remainderman the amount 
bequeathed in trust less the amount of inheritance tax properly paid for him by the 
executor and subsequently adjusted by the trustee. Under the above adjustment, at 
the opening of the trusteeship there will stand charged to the income of the life tenant 
the amount of inheritance tax advanced for him, which he must refund or which may 
be allowed to stand until the income on the trust estate shall make up the amount 
advanced for the life tenant, by reason of the deduction by the executor from the entire 
fund of the full amount of the taxes. 

29. The trustee of a trust for a life tenant and remainderman, if the estate is in 
funds, is required from year to year to pay out of the estate the annual general taxes 
assessed against the real and personal property oi the estate, as well as annual special 
taxes for sprinkling or other purposes not considered as for improvements, all pay- 
ments of taxes to be made before the taxes respectively become delinquent. Such 
annual taxes are legally a charge against the life tenant of the trust estate, and 
should be paid out of the income of the estate. In the event the estate produces no 
net income, if the estate is in funds, the trustee is, nevertheless, required from time 
to time to pay such taxes promptly, and in the latter event the payment must 
necessarily be made temporarily as out of the principal of the estate. Such payment 
is necessary for the protection of the trust estate as a whole, so as to prevent. sale 
of the trust estate for failure to pay taxes. Subsequently, if the estate produces a net 
income, the amount advanced out of principal should be restored to principal out of 
the subsequent income of the estate. 

The life tenant of an estate is required from time to time to pay taxes on the 
estate, after the taxes become payable and before they respectively become delinquent. 
Until such taxes respectively become payable, it cannot iegally be the duty of the 
life tenant to pay them; such payments can be required only from time to time after 
the taxes are due and payable, although from time to time the life tenant enjoys the 
income from the estate. 

Where the trustee is authorized and shall purchase property for the estate, the 
trustee must see that there are no delinquent taxes, or must retain amount necessary 
out of the purchase price for the payment of delinquent taxes, and, upon consumma- 
tion of the purchase, must pay such taxes out of the principal of the estate and not 
out of the income. The trustee is conclusively deemed to have been able to purchase 
the property at a less price, because of the unpaid taxes, than would have been the 
case had there been no such taxes. 

Where property is devised to a trustee in trust for a life tenant, any taxes a lien on 
the property at the date of death of the devisor should be paid by the executor 
under the will, if the estate has personalty out of which to pay the same, and the 
trustee of the estate must see that such payment is made. Such payment by the 
executor will for such year relieve the life tenant from the payment of the taxes, 
although at the time of death such taxes were not delinquent. The general rule is, 
that the person enjoying the current income of a trust estate must pay the current 
taxes. It will be noted that in case of the devise of property there is an exception 
to the general rule, but only as to taxes due at date of death of devisor. 

30. On death of the life tenant of an estate during any current tax year, question 
arises as to adjustment of annual taxes for the then tax year as between the legal 
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representative of the life tenant on the one part and the remainderman on the other. 
In such case the rule is that the annual taxes should be apportioned between the legal 
representatives of the life tenant and remainderman, whether the tax be payable before 
or after the death of the life tenant. If the life tenant before his death shall have 
enjoyed eight-twelfths of the income from the property during the then current tax 
year, in adjustment as to taxes of such year the legal representative of the life tenant 
should be made to assume eight-twelfths of the amount of such current taxes, exclusive 


of penalties for default in payment when due and whether the taxes be paid or unpaid. 


If a life tenant in possession of property and having funds allows taxes to become 
delinquent, then the legal representative of the deceased life tenant must assume 
penalties accrued because of the default. If the trustee in charge of the estate is 
negligent in payment of such taxes, the penalty should be assumed by the trustee per- 
sonally. Where neither the life tenant nor trustee is negligent, then in fairness the 
penalties on the tax should be assumed by the legal representative of the life tenant 
and the remainderman in proportion as they assume the taxes without penalties. 
The State or municipality levying the tax does not concern itself with any of the 
adjustments of the taxes referred to. So far as the State or municipality is concerned, 
a tax upon land until paid follows the land into the hands of the successive legal 
owners. <A further question arises in States where by the laws of the State taxes 
become a lien prior to the year for which the taxes are assessed; for example, in 
Missouri the taxes for the year 1911 became a lien on June 1, 1910. In such case the 
query is,—should the life tenant die after the taxes for 1911 became a lien and before 
they became payable, what proportion, if any, of the taxes for 1911 should be charged 
against the life tenant? On the principle above stated, that the life tenant is liable 
only for the taxes accruing during his tenancy, no part of the taxes of the year 
following his death must be assumed by his estate. It will be recalled on the death 
of an owner of realty all taxes a lien at the time of death, although not payable 
until after the death of such owner, are to be paid by the executor or administrator ot 
the deceased owner. If the estate of such deceased owner were devised or bequeathed 
in trust for a life tenant and remainderman, the life tenant would enjoy the income of 
the first year from the estate without being required to pay the taxes of such year, and 
later would enjoy a proportionate share of the income of the last year of hls life tenancy, 
with responsibility for only a proportionate share of the taxes of such last year, although 
a lien but not payable before the termination of the life tenancy. Thus it appears that 
two opposite rules prevail in case of death of an owner and in case of death of a 
life tenant. 

31. The trustee of a trust for a life tenant and remainderman, if the estate is in 
funds, is required from time to time to pay out of the estate all special taxes for public 
improvements in the district where the property is located and assessed against the 
property, such as the making of streets and alleys or doing other public work, all pay- 
ments to be made before the taxes respectively become delinquent. While such im- 
provement taxes are for work in the nature of an improvement to the property and 
should add to the value of the property, yet such taxes must legally be borne by the 
life tenant and paid by the trustee ont of the income of the estate, unless there is pro- 
vision in the instrument or will creating the trust to the contrary, or unless the ques- 
tion is adjudicated in proper court proceedings and the court should direct payment 
entirely out of principal or partly out of income and partly out of principal. It is 
generally considered that the original making of a street or alley or other public 
work usually adds to the value of the property taxed therefor; but that is not always 
necessarily so. It certainly is not true where a special tax is assessed for reconstruction 


of a street or for public werk that had theretofore been made or done. The trustee 


may have a strong opinion in a given matter, but he is not a court and cannot finally 
settle the question, unless under the instrument or will or by proper order of court 
he is given discretion so to do. Therefore, where there is not an express exception as 
noted, the general rule prevails that improvement taxes assessed against property of a 
trust estate must by the trustee be paid out of the income of the estate. Where 
such work is done by private contract of the trustee, the same principles govern. 
32. It has heretofore been explained that a general money legacy does not bear 
interest until from one year from date of death of the testator, unless expressly other- 
wise provided in the will; that if such general legacy be not paid at the end of one 
year from date of death of the testator, then until paid the legacy bears interest at 












































104 TRUST COMPANIES 


legal rate, to be paid out of the estate of the decedent. The same is true of a money 
legacy to a trustee in trust for a life tenant and remainderman, and the result is that 
for the first year from date of death of the testator the life tenant is not entitled to 
any income on the cash sum bequeathed in trust. At the end of such first year the 
sum bequeathed becomes payable and on receipt by the trustee the amount bequeathed 
should be held for the remainderman and credited to principal of the estate and 
promptly invested, the income earned thereon thereafter to go to the life tenant. In 
the event the legacy is not paid by the executor at the end of one year from date of 
death of the testator, then and thereafter on payment of the legacy the trustee is 
entitled to receive the amount bequeathed and interest thereon at the legal rate from 
one year from the date of death. The interest so received from the executor by the 
trustee should go to the life tenant of the estate and by the trustee should be credited 
to income of the trust estate, although the interest was earned on the fund prior to the 
time of payment of the legacy to the trustee. Any money placed in trust under a trust 
agreement is necessarily received by the trustee without right to interest and no 
adjustment as to interest is required, since the life tenant is legally entitled only to the 
net income earned on the fund from the investments by the trustee during the life 
tenancy. 

33. Should chattels be included in a bequest to a trustee for a life tenant a1 
remainderman, the custody and use of which chattels is not expressly given to the lif 
tenant, and since the trustee is not without express direction authorized to give the 
possession and use of such chattels to the life tenant, in order that the life tenant shall 
receive any benefit from his life interest in such chattels the law requires that tl 
trustee sell such chattels without sacrifice and within a reasonable time and for their 
reasonable value, so that their proceeds may be invested and earn income for the life 
tenant. The question as to what is a reasonable time is a question of fact and must 
be determined in each particular case. What may be considered a reasonable time in 
one case may not be so considered in another. A trustee will be allowed more time 





to dispose of costly diamonds and jewelry than would be allowed as to articles 
depreciating by the mere holding or expensive to hold. As to chattels not depreciating 
by the mere keeping, a year has been held not to be an unreasonable time for their 
disposition. If the articles are of a perishable nature, so that in the mere keeping they 
would depreciate in value, or if the articles are of such a nature that they will become 
less desirable by keeping, as a stock of merchandise that will become stale or wearing 
apparel that will go out of style, both consequently growing less salable, it is required 
of the trustee that reasonably prompt disposition be made of such articles at a reason 
able price and before they become affected by the particular conditions that may 
impair their sale. 

34. Should an estate received by a trustee for a life tenant and remainderman 


consist entirely or in part of horses, cattle, sheep or other live stock, unless there is 


an express direction to the contrary, or unless the contrary intention is necessarily 


implied, the trustee should as promptly as be thout sacrifice sell such property 


1 
1 


for its reasonable market value and promptly invest the proceeds as may be authorized 


by the instrument or will creating the trust or as required by law. The life tenant is 
entitled to the income on such proceeds, and such income should be credited to incom 
of the trust estate. While a trustee may receive live stock in trust, such property is 
not a legal investment for trust funds and the trustee should dispose of such property 
as soon as may be reasonable, considering conditions surrounding the estate. A will 
bequeathing such property, as in case of other property, takes effect as of date of the 
death of the testator, and, subject to rights of creditors of the testator and payment 
of costs of administration on the estate of the testator, the life tenant is entitled from 
such date of death to the profits of such property bequeathed and to the income on the 
proceeds thereof after sale. Any increase from the live-stock should go to the life 
tenant and the trustee should credit such increase or the proceeds thereof to incom 
of the trust estate. In case of sheep, the net profits from the sale of wool should go to 
the life tenant, and the trustee should credit the net proceeds to income of the trust 
estate: also any compensation received for services of animals valuable for breeding 
purposes. The trustee should feed and care for the live stock held in trust and the 
expense thereof should be borne by the life tenant and paid out of income of the trust 
estate. The expense of marketing the increase of the live stock, and the expense of 
marketing any product of such live stock, are expenses that should be borne by the 
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life tenant and the trustee should charge such expenses to the income of the trust 
estate. It is the duty of the trustee to make a full and complete inventory of the 
number, kind, age and quality and appraised value of such live stock at the time of 
the taking effect of the trust as to such property, so as to establish the extent, quality 
and value of the herd at the beginning of the trust estate and fix the basis to which 
the herd must be substantially maintained to protect the remainderman and the basis 
on which the net profits are to be calculated. It is not to be understood that the 
identical number of the herd as to age and other points must be exactly maintained, 
as that will not be practicable, but the commercial standard of the herd must be 
substantially maintained. For instance, it would not do to keep a herd of cattle 
originally inventoried and not sell any of them, but only the calves in the herd from 
time to time, as in a few years the original herd inventoried would largely deteriorate 
by reason of age; rather should the trustee sell off the original cattle inventoried from 
time to time and as proper business management would demand, an equal number 
of head of new cattle being retained from the grown calves of the herd or purchased 
to infuse new blood into the herd, thus in a businesslike manner maintaining the 
quality of the herd as well as the number therein. While the appraised value of the 
herd should be determined at the taking effect of the trust, the value in dollars so 
determined is not conclusive upon the remainderman as fixing the amount of the prin- 
cipal of the estate in which he is interested. If the number and standard of the herd 
be maintained, yet the market value may by appreciation increase, as other property, 
to the benefit of:the remainderman; or, as other property, may decrease by deprecia- 
tion, to his detriment. Either would be determined in the event of subsequent sale 
of the entire herd, instead of merely the increase and products thereof. True, if the 
herd were sold at the time of the first inventory and if the proceeds realized the 
appraised value in dollars, the amount of the principal of the trust estate to be held 
for the remainderman would be fixed at such proceeds; yet, until there is a sale of 
the entire herd, the exact value to the remainderman is not determined. Should part 
or parts of the herd be sold from time to time, the same principles apply where such 
part or parts are not to be taken as belonging to the natural increase of the herd 
under the principles above mentioned. A herd of cattle belonging to a trust estate 
is merely a stock in trade, the same as merchandise in a mercantile business which 
may be placed in trust for a life tenant and remainderman. As heretofore mentioned, 
the law does not favor the investment of trust funds in trade or business, and this 
includes the conduct of a business connected with the handling of live stock. 

The foregoing remarks apply to live stock considered from a business view. 
Such remarks do not apply to pet animals or other animals specifically mentione4 ‘1 
the instrument or will creating the trust for a life tenant and remainderman, such as a 
valuable trotter or prize cow and other particular animals having a_ personal, special 
or peculiar value. As to such animals, if express direction or authority is given to 
allow the life tenant the use of the animals, the life tenant may use them in a usual 
and reasonable manner, feeding and taking usual care of them. In the event of the 
death of such animals during the trust without the negligence of the life tenant, the 
loss falls on the remainderman. If no express authority is given the trustee to allow 
the life tenant to use the animals, then the trustee can only dispose of them and invest 
the proceeds, the income on such investment with other income to go to the life 
tenant and by the trustee to be credited to the income of the trust estate. 

( To be continued) 





JAMES G. CANNON ELECTED PRESIDENT FOURTH NATIONAL BANK 


At a regular meeting of the board of directors of the Fourth National Bank, 
New York City, recently, Vice-President James G. Cannon was elected president to 
succeed the late J. Edward Simmons. The election of Mr. Cannon is gratifying to 
his large circle of friends. and banking associates. 

Mr. Cannon is one of the best known bankers in the country. As a judge of 
credits he has no superior. He introduced the credit department as a specialized 
feature of banking. He is considered the best authority in the country on Clearing 
Houses, and has always taken a prominent part in the New York Clearing House. 
His book on “Clearing Houses” is an established text book on the subject. He was 
one of the organizers and a president of the National Association of Credit Men. 
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FOREIGN BRANCHES OF NEW YORK TRUST COMPANIES 


ATTORNEY-GENERAL, IN A RECENT OPINION, HOLDS THAT TRUST COMPANIES MUST 
OBTAIN PERMISSION FROM SUPERINTENDENT OF BANKS TO OPEN FOREIGN BRANCHES 


Hon. O. H. Cheney, Superintendent of Banks, Albany, N. Y. 

Dear Sir :-—I beg to reply herewith to your request for my opinion concerning 
the rights of trust companies organized under the laws of this State, to open and 
maintain branch offices for the purpose of carrying on the ordinary business ot 
such institutions in foreign cities. 

Your communication has reference to two classes of trust companies—one 
class comprising those organized under the general Banking Law in accordance 
with the general statutes, and the other class comprising a number of trust com- 
panies organized and doing business under special acts of the legislature. You 
state that you desire to be advised whether or not such corporations can transact 
any business through branch offices located in foreign countries, and if so, to 
what extent 

As to those institutions established under the general Banking Law, the 
provisions and restrictions in reference to branches contained in the general 
statutes are clearly applicable. ‘These are found in subdivision 11 of Paragraph 
186 of the Banking Law, and are as follows: 

“No such corporation shall transact its ordinary business by branch office 
in any city not named in its certificate of incorporation or charter as the place 
where its business is to be transacted. No trust company shall open a branch 
office without first having obtained the written approval of the Superintendent 
of Banks to the opening of such branch -office, which written approval may be 
given or withheld in his discretion, and shall not be given by him until he has 
ascertained to his satisfaction that the public convenience and advantage will 
be promoted by the opening of such branch office; and, provided further, that 
no trust company in this State, or any officer thereof, shall open or maintain 
a branch office, unless the capital of such trust company actually paid in cash 
shall exceed the amount required by the law under which it was incorporated 
by the sum of one hundred thousand dollars for each branch office so opened 
or maintained. Every trust company and every such officer or director open- 
ing a branch office without such written approval shall forfeit to the people 
of the State the sum of one thousand dollars for every week during which 
any branch office shall be maintained without such written approval.” 
Briefly, the meaning of the statute is that, first, there shall be no branch 

except in a city named in the certificate of incorporation; second, there shall be 
no branch without the approval of the Superintendent, which approval shall not 
be given except for the public convenience and advantage and except when the 
trust company s capital actually paid in cash shall exceed by one hundred thousand 
dollars the amount required by law. 

The statute quoted above seems to refer to branches at which the ordinary 
business of the trust company is conducted. The restrictions in the statute evi- 
dently do not apply to branches or offices at which ordinary banking business is 
not conducted. but at which transactions occur that are controlled and directed 
through the principal place of business of the institution. Such transactions are 
not of the nature of ordinary banking business, all the business that is done being 
passed on by those in charge of the principal office. My conclusion, therefore, as 
to trust companiés organized under the Banking Law, is that they are prohibited 
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from establishing branches for the transaction of regular banking business except 
in cases specifically described in the statute above quoted; that is to say, no such 
corporation shall in any event transact its ordinary business by branch office in 
any city not named in its certificate of incorporation as the place where its business 
is to be transacted, and even in such cities, only upon the written approval of the 
Superintendent and upon the conditions specified in respect to the capital. 

Among the institutions referred to in your communication as being organized 
by special legislative enactment you name the Farmers’ Loan & Trust Company, 
the Trust Company of America, the Guaranty Trust Company of New York, and 
the Equitable Trust Company. As to those trust companies, the question is more 
complex and can only be answered after an examination of their respective 
charters. 

The Farmers’ Loan & Trust Company was incorporated under the name of 
the Farmers’ Fire Insurance and Loan Company, by Ch. so, L. of 1822. Its 
name was changed by legislative act in 1850 and various acts have amended its 
original charter. The only city mentioned either in the original act or in any of 
the amendments is the City of New York. The charter, together with all 
amendments thereof, is silent as to branches. There is nothing in the charter to 
indicate that this company is exempt from the general statutes in reference to 
branches. Therefore, under its charter, this company can only establish branches 
in accordance with Paragraph 186 of the Banking Law. 

The same conclusion is reached concerning The Trust Company of America, 
which was organized under the general law and by a merger absorbed the North 
\merican Trust Company which was in turn a merger of that company and the 
International banking & Trust Company, both companies having been chartered 
by special acts. The Trust Company of America also absorbed by merger the 
Colonial Trust Company and the City Trust Company of New York. I have 
examined all the charters of these constituent companies which by the various 
mergers have become and now constitute The Trust Company of America. None 
of them make any reference to any cities other than New York and all of them 
are silent as to branches except the charter of the American Bond & Mortgage 
Company, the name of which was changed to the International Banking & Trust 
Company prior to its merger into the North American Trust Company. The 
charter (Ch. 555, L. of 1899) recites that 

“The principal offices of the company shall be in the City of New York, 
but it may by and with the consent of the Superintendent of Banks establish 
branches and agencies throughout the United States or elsewhere.’ 

Inasmuch as the only power of the Superintendent to grant such consent is 
limited by the provisions of the Banking Law, and in view of the fact that the 
several special charters confer no special powers in relation to the establishment 
of branches, other than that above quoted, The Trust Company of America is, 
also, in my judgment, limited as to its branches by the restrictions of Paragraph 
186. 

The original charter of the Guaranty Trust Company of New York, which 
was chartered (Ch. 179, L. of 1864) as the New York Guaranty & Indemnity 
Company, the name having been changed by order of the Supreme Court, recites 
that the company is “‘to be located in the City of New York.” This charter was, 
however, amended in 1896 by filing an amended certificate of incorporation as 
provided in Paragraph 32 of the Stock Corporation Law which allows any 
corporation organized by general or special act to extend its powers so as to 
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include any power which may have been conferred by law upon corporations 
engaged in a business of the same general character. 

The amended certificate contains the following: 

“That the extension of business and powers and rights proposed and 
intended to be effected by the execution and filing of this amended certificate, 
is the transaction by said corporation of its ordinary business by branch office 
in London, England.” 

This extension of power to establish a branch in London was approved in 
writing by the then Superintendent. It appears, therefore, that the requirements 
of Paragraph 186 have been complied with, and that this company, under its 
charter as now amended, can only maintain branches in New York and London. 

The remaining company, the Equitable Trust Company, was chartered by 
special act (Ch. 604, L. of 1871) as the Traders’ Deposit Company. The name 
was later changed to the one now used. The charter makes no mention of any 
city in which business is to be conducted, and my conclusion is the same as in 
the other cases, namely, that the provisions of the general law are applicable. 

In addition to the foregoing considerations in reference to these four com- 
panies which are doing business under special charters, attention should be 
directed to Paragraph 197 of the Banking Law, which is as follows: 

“$197. Powers of Specially Chartered Trust Companies.—Every trust com 
pany incorporated by a special law shall possess the powers of trust companies 
incorporated under this chapter and shall be subject to such provisions of this 
chapter as are not inconsistent with special laws relating to such specially 
chartered company.” 

I do not find any provisions in the special charters above referred to which 
are in any way inconsistent with the requirements of Paragraph 186. No powers 
are conferred exempting these companies from the restrictions of the general law 
concerning branches. Analogously to the opinion which I rendered on May 25, 
1910, to your department concerning this section of the law, I think the general 
act in reference to branches does not take away or restrict or modify in any way 
the powers conferred by the special charters, and the provisions of the statute are 
in no way inconsistent with the special rights conferred by such charters. 

My opinion, therefore, is that the trust companies above mentioned, having 
special charters, are subject to the provisions of Paragraph 186; that they may 
not establish branches for the purpose of conducting the ordinary business of a 
trust company in any cities not named in their charters, and that even in such 
cities, branches may not be established except on the written approval of the 
Superintendent, and after complying with the requirements in respect to the 
capital. 

\TTORNEY-GENERAL., 





RECENT IMPORTANT TRUST COMPANY APPOINTMENT 


rhe readers of Trust Companies will be gratified to learn that there is an unprece- 
dented increase in the number of trust company appointmerts as trustee, executor, admin- 
istrator and guardian under the terms of wills made by men of wealth and large affairs. 
Last month attention was called to the appointment of the Merchants’ Loan & Trust 
Company of Chicago as trustee under the will of the late Chief Justice Melville W. Fuller 
of the United States Supreme Court. The estate is valued at $1,000,000. Following 
closely upon this announcement comes the appointment of the Mississippi Valley Trust 
Company of St. Louis as co-executor for the estate of the late Augustus B. Ewing, who 
was a director of the Company, and leaves a fortune valued at $1,000,000. A number of 
other trust company appointments, involving large property interests, have been recently 
recorded in Philadelphia, New York and San Francisco. 
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THE NEW YORK PRIVATE BANKING LAW 


Since 1907 the New York State Legislature has enacted a number of practical and 
excellent laws providing for the better supervision and administration of State banks 
and trust companies. In a number of States the New York banking and trust com- 
pany statutes have been copied almost bodily. The credit, in a large measure, is due 
to the expert advice and initiative of former Bank Superintendent Clark Williams 
and now Comptroller of the State of New York. Mr. Williams was mainly responsible 
for the drafting of the amendments affecting State banks and trust companies enacted 
after the panic year of 1907, which exposed inherent weaknesses. One of the most 
praiseworthy laws advocated by Mr. Williams was that placing insolvent banks in 
the hands of the State Banking Department instead of having receivers appointed 
by courts. This law has been since enacted by a number of other States. 

Mr. Williams has been for a number of years keenly desirous of securing some 
law to regulate private banking, especially as conducted in the foreign settlements of 
this city. Periodically the newspapers have published police items describing defalca- 
tions of private bankers, especially in the crowded East Side tenement district. These 
bankers preyed mostly upon unsuspecting foreigners and immigrants. The proposal 
to place such private bankers under the control of the State Banking Department was 
objected to on the ground that it would be unwise to give these bankers, unwilling to 
incorporate, the credit of such supervision. At the last session of the Legislature, 
however, a bill was passed which became effective September 1, and provides a system 
of license for private bankers. The Comptroller is charged with the duty of issuing 
these licenses and therefore exercises a strong influence in preventing reckless bank- 
ing methods on the part of individuals. The license fee is $50 and the applicant must 
also deposit with the Comptroller $10,000 in money or securities consisting of bonds 
of the United States, State or municipal bonds which are legal investment for savings 
banks in section 146 of the banking law. In addition the licensed private banker must 
execute a surety bond for the safe-keeping of moneys. Those bankers who have 
bilities between $100,000 and $300,000 are obliged to maintain a safety fund of 


lia- 
20 
per cent. of such liability. Those having in excess of $300,000 are obliged to maintain 
the maximum fund of $60,000. Four times a year statements of condition must be 
filed with the Comptroller. Other provisions are also embodied in the bill which 
afford effective supervision. Although the validity of the law is to be tested in the 
courts there is excellent ground for the belief that the law will be a permanent relief. 


TRUST COMPANIES TO RECEIVE POSTAL SAVINGS FUNDS 


A number of trust companies have applied to the board of trustees, appointed 
under the postal savings bank law, to be designated as depositories for postal savings 
funds. A letter of inquiry, addressed by Trust Companies, to the Postmaster-General, 
as to the recognition to be accorded trust companies, brings the following response: 

“In reply your attention is invited to Section 9 of the enclosed copy of the Act of 
June 25, 1910, which provides that trust companies doing a banking business are per- 
mitted to make application for the receipt of postal savings funds.” 

In Wisconsin the trust companies are prohibited by statute to do a banking busi- 
ness. In several other states the laws do not directly clothe the trust companies with 
authority to transact a banking business. The question as to what constitutes “bank- 
ing” has been a subject for judicial consideration and some fine hair-splitting points 
have developed. The important query, therefore, is whether the board of trustees of 
the postal savings banks will decide against trust companies in such States where the 
law does not explicitly empower them to transact a banking business. Assurance is 
given by the Washington authorities that no discrimination will be made against State 
banks and trust companies in favor of National banks, in the re-deposit of postal funds 
in localities where such funds originate. The law provides that “the funds received 
at the postal savings depository offices in each city, town, village and other locality, 
shall be deposited in banks located therein (substantially in proportion to the capita 
and surplus of each such bank) willing to receive such deposits under the terms of this 
Pee Sy “a 











The business of banking is being stead- 
ily reduced to a more scientific basis. 
Whereas banks and trust companies 
formerly welcomed accounts, large and 
small, regardless of the degree of their 
activity and paid interest thereon, the 
tendency is toward a greater dis- 
crimination in the acceptance of accounts 
which are hardly likely to be profitable. 
The bank is not an eleemosynary insti- 
tution. Competition has been responsible 
for an injudicious policy, in many instan- 
paying not inter- 
est for deposits but likewise for the ac- 
ceptance of accounts which are both un- 
profitable and dangerous. The Title 
Guarantee & Trust Company, of this city, 
is entitled to for taking 
an advanced position among the banks 
and trust companies in this community 
by announcing a charge of one dollar a 
month on all accounts that do not 
age more than $200. This charge is ap- 
plied to accounts in the main New York 
office and does not apply to the Brooklyn 
or suburban offices. 

Although it is early to 
uniform action of this kind among banks 
and trust companies, it is reasonable to 
assume that other institutions will adopt 
a similar policy. Nor is it necessary to 
make the rule a hard and fast one. It 
should be directed mainly against those 
small accounts which are a and 
give no evidence of increasing. ex- 
ample, it is not necessary for a bank or 
trust company to refuse the account of a 
bright and honest young man who is be- 
ginning his career. An examination of 
the monthly balance will soon disclose if 
such small accounts are being maintained 
simply the checking convenience or 
as the nucleus of a larger balance. 

In England, where banking is a high 
profession, a uniform charge is made for 


now 


ces, of only excessive 


commendation 


aver- 


too advocate 


menace 
For 


for 


small accounts. Prospective depositors 
are required to furnish references and 
come with an introduction. They are 


cautioned to keep the accounts clean and 
preference is given to quiet accounts. 
There is no reason why fhe same princi- 
ple should not be applied in this country. 
There are many banks and trust compa- 
nies which charge off periodically con- 
siderable sums owing to expenses incur- 
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CHARGING FOR SMALL ACCOUNTS 











red through small, active accounts. More- 
hardly fair to the depositor 
with a larger and less active balance to 
place him on the same footing with the 
less desirable depositor. 

We are informed that the Title Guaran- 
tee & Trust Company suffered no appre- 
ciable loss in deposits through the op- 
eration of this rule. On the contrary, its 
deposits, according to weekly statements, 
show continued Many deposi- 
tors subject to the charge increased their 
deposits. On the other hand, the 
pany not sorry to the accounts 
of such depositors who were undesirable. 
There has been much discussion as to 
the wisdom of cultivating small accounts 
on the grounds of achieving greater popu- 
larity and a multitude of satisfied cus- 
tomers. But there is such a thing as pur- 
suing this policy to an unprofitable, not 
to say dangerous, extreme. It frequently 
happens that the small account ultimately 
becomes a large and profitable one; that 
a pleased small depositor brings in other 
and remunerative accounts. The rule of 
charging for small accounts need not be 
carried to such a point as to eliminate 
this class of depositors. If all banks and 
trust companies would adopt such a rule 
it would simply mean a leverage to keep 


over, it is 


increase. 


com- 


was lose 


out the undesirables and the exercise of 
due discretion in accepting small ac- 
counts. 


The following plan has been suggested in 
accepting accounts and the payment of in- 
terest on small balances: 

The plan is to deduct from 
every account and pay interest on the re- 
mainder. Of course, no interest would 
be paid on any account less than $500. 
But if a man had $600, he would receive 
interest on $100; if he had $1,500, he would 
be credited with interest on $1,000; if he 
had $1,000,000, we would pay interest on 
$999,500. In this way each depositor 
would be required to allow a certain 
amount of his balance to remain free, just 
as the institutions have to keep a certain 
amount of idle cash in their vaults as a 
reserve. In this way the rich man would 


$500 


be compelled to contribute toward the 
expense of bookkeeping, as well as the 
man of moderate means or the little fel- 


low with an account less than $500. 
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THE DEPOSIT GUARANTY LAW FIASCO 


When the law providing for the guar- 
anty of bank advocated in 
the Democrat'c platform, the 
opinion among. all 


deposits 
national 


was 
consensus of expe- 
rienced bankers, who also possess a keen 
knowledge of human frailties, was that an 
actual test would demonstrate its 
inevitable failure. Oklahoma, and 
several other States appropriated the idea 
guaranty laws. 
such as is afforded 
periods of panic or money scarcity has 
yet been applied. Nevertheless, the fail- 
ure of the deposit guaranty law is already 
foreshadowed. Oklahoma, with the 
and dash of reckless youth, 
the first to adopt the law, is already pay- 
ing the piper. The people of that State 
have already learned that the State does 
not protect depositors and discreditable 
scandals have been provoked by the 
eagerness of the authorities to cover up 
the details of the Oklahoma City 
\s expected, the law in effect 


soon 


Texas 


and passed State deposit 


No real test, during 


vigor 


which was 


failure. 


places a 


premium upon dishonesty, attracts un- 
scrupulous and incompetent men to en- 
gage in banking and finally places the 


burden upon the bankers who supply their 
by virtue of conservative 
Oklahoma is a 
natural re- 


own guaranty 
and honest management. 
State, with 
sources for the production of wealth, and 
its rapid growth should therefore be 
natural. Unfortunately the State is sad 


new tremendous 


dled with despoilers, adventurers in high 
finance, grasping land sharks and law 
vers. The deposit law affords the man 
with little banking experience and abound- 


ing enthusiasm opportunity to obtain the 
[ exploitation 
schemes. State banks, 
ing of State protection and guaranty for 
depositors, are thicker than dram-shops 
Every settlement has its quota of 
guaranty banks. In fact, the situation is 
ripe for a series of failures similar to that 
of the Columbia Bank & Trust Company 


f Oklahoma City which closed its doors 


savings of others for the 


of his own boast 


new 


last September with iabilities in excess 
[ State Bank 
Cockrell may exercise scrupulous care and 
conscientious supervision, but the fact 
nurs- 
ing in its bosom a crop of incompetent 
men, who call themselves bankers and 
who will go the way of all such men when 


of $300,000. Commissioner 


remains that Oklahoma is just now 


placed in positions of responsibility and 
surrounded witk temptations, 


possible only under a State deposit guar- 


rendered 
anty law. 

The Oklahoma City failure was a severe 
blow to the system. 
charges involved the highest in authority 
and brought those who 
were responsible for the enactment of the 
law. The last compilation of the condi 
tion of the State banks and trust com- 
panies of Oklahoma issued by Bank Com 
missioner Cockrell shows that despite the 
fact that during the period between Jan 
1910, the number of 


from 668 to 601, 


Charges and counter 


disrepute upon 


uary 31 and June 30, 
State banks 
and the paid-up capital invested 
was nearly one million dollars, the total 
$49,928,744.04 to 
$4,447,000 
first time since the bank guar 


increased 
stock 
dropped from 
$45,481,550.55, 
This is the 


deposits 


a decrease of 


anty law became effective that a falling 
off has been shown. After March, 1909, 
when the law was extended over the 
State banks, the deposits of the guaran 
teed State banks steadily increased from 


dollars In the last six 
dropped 


18 to 50 million 
months, however, the 


rapidly 


deposits 


Bank & Trust Company 
of Oklahoma City 


The Columbia 
late in 
effect this fail- 
have on the confidence of the 


failed 1QO00 


The question as to what 
ure would 
was much agi 
tated and is to an extent answered by the 
and one-half millions in 
deposits from January 31 to June 30. The 
July 1 that the 
total banks 


de cre ased 


people in the guaranty law 


decrease of four 


further shows 
State 


$68,056,105 


statement 
resources of the have 


from to $65,274,046 


despite the fact that twenty-five new 
banks added their resources to the total 
in the period in which the decrease oc 
curred. 

Bank Commissioner Cockrell attempts 
to justify this decrease in a statement 
made to the press under date of August 
6. His excuse is a lame one. The fact 
that there has been a general decrease 
in deposits in National banks of Kansas 
City, St. Louis, Texas and elsewhere dur 


ing the first six months of the year hard 
Oklahom; 
amount of  ne\ 
banking capital introduced. Nor are th 
reliable and honest bankers of Oklahoma 


accounts for the decline in 


considering the large 





who have been forced into the system, in 
favor of the law. The assessment on ac- 
count of the Oklahoma City failure even 
alienated some of those who were former- 
ly strong champions of the law. Doubt- 
that bankers who have re- 
cently invaded the field with little equip- 
ment and who find the law a protection 


less, class of 


for their weakness, are heartily in favor 


of the guaranty. 

Doubtless, we shall have further elo- 
quent testimony as to the wisdom and 
practicability of the Oklahoma panacea. 
The guaranteed banks will hardly wel- 


come the establishment of postal savings 
banks. The United States Supreme Court 
is expected to render its decision as to 
the constitutionality of State guaranty of 
deposits after court convenes this 
fall. In States, the scheme 
has been adopted in varying forms, num- 


difficulties 


soon 
other where 
erous encountered. 
In view of these negative results it hardly 
seems politic on the part of the Demo- 
cratic national party to 
guaranty 
whole idea 


are being 


again insert a 
plank in its platform. 


the fruit of dema- 


deposit 
The 
gogic genius and of brains with a pen- 
chant for public favor regard- 
less of the methods employed. 


was 


coddling 


Bank and Trust Company Directors Under 
Texas Law 


Commissioner of Insurance and Bank- 
ing Hawkins of Texas holds that under 
section 6 of the State banking law the 


directors of each State bank or bank and 


trust company, must at each monthly 
meeting, pass upon all business of the 
bank intervening between such meeting 


and the next previous monthly meeting 


ot the directors, and that it is not per- 
missible for them to fail to pass upon 
business of the bank which has _ inter- 
vened between the last date of the next 


previous month and the date of meeting. 


Charles W. Baer, one of the organizers of 
the Baltimore Trust & Guarantee Company 
of Baltimore, died recently at his home in 
Roland Park. He was a director of tie 
Paltimore Trust Company, which represents 
the consolidation of the Baltimore Trust & 
Guarantee Company and the International 
Trust Company. 
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State Bankers’ Association Conventions 

The Bankers’ Association 
held an exceptionally successful conven- 
tion at Hoquiam and Aberdeen, July 21, 22 
and 23. 


Washington 


The addresses and reports were 
Sec- 
Kauffman, in his report, de- 


of a timely and instructive character. 
retary. P..C: 
scribed the many achievements and activi 
the Association the past 
Valuable presented in 
the committee on 
savings bank rules. 
tor Wesley b. 
bank Various phases of 
banking were discussed in an able address 
Lynch of San Francisco. 
Jenkins of Spokane spoke on the 

Department.” The 
committee excellent 


ties of during 


year. rules were 
uniform 
United States 
Jones spoke on the postal 


law. 


a report by 


Sena- 
Savings 


by James K. 
ae 
“Credit legislative 
submitted an 
of progress. 

The Association 
held an interesting and largely attended 
meeting at La Crosse, August 17 and 18. 
“Bank Reserves” was the suhject of an ad- 
dress by J. H. Puelicher of the Marshall 
3ank of Filwaukee. A debate 
was held on the subject of “Bank Adver- 
tising.” C. H. Schweizer of La Crosse 
“The and the Banker.” 
Other subjects discussed were: “Banking 
and Commercial Credits”; “Segregation of 
Savings Deposits”; “Bank Examinations,” 
and “Taxation of Bank Stock.” 


report 


Wisconsin Bankers’ 


and Ilsley 


spoke on Law 
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Pennsylvania 


Johnstown.—The Farmers’ Trust & Bond- 
ing Company is organizing at this place with 
a capital of $150,000. 


South DaKola 
Pierre—The Pierre Banking & Trust 
Company has been chartered with a capital 
of $75,000. R. S. Vesay and E. H. Wood 
are promoters. 
Virginia 
Roanoke.—The Colonial Bank & Trust 


Company has been chartered with a capital 
of $500,000. T. H. Cooper is president and 
H. H. Dean, secretary. 

Roanoke.—The American Trust Company 
has been incorporated with a capital of 
$50,000. G. H. P. Cole is president and C. 
E. Holcomb, secretary. 
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LEGAL DISCUSSION AND DECISIONS RELATING RARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 


Member of the New York Bar 


[LFGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILI 
CAREFUL 


AND DISCUSSED IN THIS DEPARTMENT. 
LEGAL NATURE, ARISING OUT- OF THE 
PANIES. SUBSCRIBERS ARE CORDIALLY 
PROVIDED. | 


CONDUCI 
INVITED 


CONSTRUCTION OF A WILL 

A very close case involving the construc- 
tion of a will was recently presented to the 
Supreme Court of Pennsylvania by the Fi- 
delity Trust Company. The question is an 
important and parts of the Court's 
opinion careful perusal. The will 
which caused all the difficulty is the follow- 
ing: 

“IT. Fully convinced that my wife Philip- 
pina (née Doll) is well as willing, 
after my decease to instruct and educate our 
children and to take care and administer our 
joint property, just as good as if I was still 
living I wish and direct that my 


one, 
deserve 


able as 


said wife 
shall take possession and enjoy and adminis- 
trate for the time that she remains a widow 
all of my real and personal estate and effects 
including the shares of the different Building 
Associations to which I do belong or might 
hereafter belong, subject however to the con- 
dition that she shall not sell, dispose of or 
contract any debt or liabilities of and on any 
of my. said real estate or city loan without 
the consent of Executors hereinafter named. 

“TI. I wish and direct that my said wife 
shall assist to the of her ability, our 
children, when they become of age, to pro- 
cure the ways and means best adapted for 
their future welfare and position to secure 
their own means. 

“TII. At and of the event of my said wife 
again becoming married, all my real and per- 
sonal estate shall be divided between herself 
and our children; according to the laws of 
this commonwealth, and a guardian shall be 
appointed for such of 
then not of age. 

“TV. To assist my wife in the execution 
of my real and personal estate as well as in 
the execution of my last will and testament, 
I herewith appoint herself, Peter Kohlhas 
and my brother, P. C. Hoffman, all of the 
City of Philadelphia, State of Pennsylvania, 


best 


our children as are 


OF THE 


BE REVIEWED 
QUERIES OF A 
OF TRUST COM- 
FACILITIES THUS 


ATTENTION WILL BI 


VARIOUS 


GIVEN TO 
DEPARTMENTS 


AVAIL THEMSELVES OF THI 


as Executors of and to this my 


last will and 


testament.” 
he question arose as to the amount of the 


estate which the widow 
! 


took under this will. 
he Court based its decision of this question 
on an English case which has been uniformly 
followed in Pennsylvania. In the 
part of the test docu- 
as follows: “I give and bequeath 
beloved wife, all and singular, my 
and tenements, by her 
freely to be possessed and enjoyed, all of my 
children to be educated and busi 
ness according to my wife’s discretion.” It 
was held in Lloyd vs. Jackson, L. R. 1 Q. B. 
Cases, 5971, S. 4. L. BR. Os .B.-tasee wo, 
that this language indicated an intention that 
the wife should take as much of the estate 
as would enable her to carry out the wishes 
of the testator, and that she 


that case 
important 
ment read 
to my 


lands, 


ame ntary 


messuages 


settled in 


take the estate 
in fee 


It was held, therefore, in the princi 
pal case that the widow took the estate in 
fee. The 


canons of 
will be found in the opinion: 
doubt, the construction of 


following construction 
“In 
a will shoold be in 
favor of the first rather than of the second 
taker, and the general or primary intent 
rather than a particular or secondary one; 
and whether a subjected to a 
charge or burden, doubts as to the quantum 


case of 


devisee is 


of the estate should be resolved in his favor.” 
-Fidelity Trust Company vs. Bobloski, 76 
Atlantic Rep. 720. 


TRUST COMPANY'’S LIABILITY AS 
GARNISHEE 
The Hattiesburg Trust and Banking Com- 
pany of Mississippi successfully defended a 
garnishee proceeding instituted against it for 
the collection of a judgnient procured against 
one of its depositors. It seems that the 
judgment debtor had deposited certain in- 
voices against certain non-residents, with the 
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trust company for collection. In the gar- 
nishee proceedings, the trust company set up 
these facts but added an absolute denial of 
any indebtedness to the judgment debtor. It 
was held that inasmuch as the judgment 
creditor had not raised an issue on the trust 
company’s denial, the answer became con- 
clusive. The judgment creditor claimed that 
the answer of the garnishee showed that it 
had some property which belonged to the 
debtor, and that, therefore, it was not neces- 
sary to enter into any contest, even though in 
another part of the answer it had denied this. 
As to this contention, the court said, “The 
remedy by contest is easy and available, and 
it should be invoked by the attaching cred- 
itor, instead of relying on a supposed ad- 
mission at variance with an expressed de- 
nial.”—Hattiesburg Trust and Banking Com- 


pany vs. Hood, 52 S. E. Rep. 790. 


WHEN IS A TRUST COMPANY DOING 
BUSINESS 

Early in the year 1894, the superintendent 
of banks of New York found the Holland 
Trust Company deficient in its balance 
sheet and orally advised it to halt its 
deposit business until it got in a stead- 
ier position The trust company 
anxious to avoid the _ trouble, 
and effects of litigation and in 
accordance with the superintendent’s sugges- 
tions refused to accept deposits and began to 
pay off all its depositors. It also turned away 
all new trust business but continued to per- 
form the old trusts and did several things 
that were necessary to protect certain prop- 
erty or persons in whom it was financially in- 
terested. The company maintained its bank- 
ing office, made the required regular reports 
until October, 1906, when receivers were ap- 
pointed in dissolution proceedings. The State 
made a claim for taxes for the interval from 
1894 to 1906, but the referee to whom the 
matter was referred disallowed the claim on 
the ground that the trust company was not 
doing business during this period. The hold- 
ing of the referee has recently been reversed 
by the Appellate Division of the Supreme 
Court, Peo'le vs. Holland Trust Company, 
123 N. Y. Supp. 935. The Court said in 
part: “The superintendent of banks had no 
legal power to orally prohibit the company 
from transacting any part of its proper 
business. It was probably not understood by 
him or the company that he had attempted to 
make any such prohibition. He had simply 
notified it that he would take legal action if 
it continued to receive deposits in its then 
condition. The company had the right to 


was 
expense 
evil i 
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go into liquidation, or to restore its assets 
to a safe condition, or to act upon the warn- 
ing of the bank superintendent, or to disre- 
gard the warniirg and let the legal conse- 
quences follow. It elected to transact such 
business as it could in its impaired condition. 
It was clearly exercising its franchise as a 
trust company. Whatever it did was done 
under its franchise, and it is immaterial for 
the purposes of taxation how much or how 
little it accomplished.”—People ex rel Fifth 
Ave. Bldg. Co. v. Williams, 189 N. Y. 238, 91 
\. E. 638. 


RIGHT OF A TRUST COMPANY TO DEMAND A 
BOND FROM A SAVINGS DEPARTMENT 
DEPOSITOR 


The following are the important facts and 
the decision in the case of Bayer vs. Com- 
Trust Co., 129 S. W. Rep. 268. 
The Commonwealth Trust Company of Mis- 
souri operates a savings bank in which $33 
had been deposited, the deposit being en- 
tered in a pass book containing a copy of 
the rules of the Savings Department. The 
depositor lost his pass book and the trust 
company refused to pay any part of the de- 
rosit, until the depositor had furnished the 
Company with a bond. Its right to a bond 
is based on a Missouri statute which 
reads as follows: 


} onwealth 


“Section 1452. A pass book shall be issued 
to each depositor, containing the rules and 
regulations adopted by the board of di- 
rectors governing deposits, in which book 
shall be entered each deposit made by, and 
each payment made to, such depositor; and 
10 payment or check against any such sav- 
ings account shall be made unless accom- 
panied by and entered in the pass book is- 
sued therefor, except for good cause and on 
assurances satisfactory to the officers of the 
bank. * * * The directors may pro- 
vide for making payments in case of loss of 
pass book, or other exceptional case, where 
its production may produce loss or serious 
inconvenience to the parties. * * * ” 
—Ann. St. 1906, p. 1135. 

It appeared that the officers of the trust 
company were Satisfied that the depositor 
was the right party, and that his pass book 
had been lost or stolen. It was held that 
the bank was not entitled to require such a 
depositor to give bond to protect the bank 
against payment to the wrong person. While 
the bank had passed reasonable rules based 
on the above quoted statute, which rules re- 
auired a bond from a depositor who claimed 
his money without being able to present 
his passbook, the Court said: “It seems to 
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reasonable, and 
protect the defendant 
against loss by payment.of money to the 
wrong party; but it not that 
these rules could be arbitrarily enforced, 
and a compliance with them to the letter 
required in every instance before a party 
could monev.” 

The following quotation from the opinion 
puts the that it 
careful study by savings bank officers: 


us that these rules 


designed to 


were 
were 


does follow 


withdraw his 


matter so clearly deserves 

“The reason which justified the adoption 
of the rule requiring bond before payment 
of money, after the loss of a pass book, is 
for defendant 
against the possibility of being compelled to 


the necessity protecting 
again pay should some other person produce 
book. It | gically that 
when, in a given case, the has no 


the pass follows 


defendant 
reason to fear that any loss might occur in 


that way, then there would be no reason for 
the bond. 


not neg itiable. 


requiring These pass books are 
the amount de 
posited was paid to the person who depos- 
i of the 
of a pass book, such payment would be an 
absolute protection to the defendant against 
demand _ that subsequently be 
niade by one having th« book in his 
possession, so that the real necessity for re- 
bond in such a would be to 
protect the bank in case a mistake was made 
in the identity of the person to whom they 
were paying the money. In this case there 
the identity of the 


I lence, if 


ited it before receiving notice transfer 


any might 


pass 


cuiring case 


was no question about 
depositor.” 


THE RIGHT OF A TRUST COMPANY TO 
RELEASE TRUST FUNDS 


Hoskin vs 
Trust Company, 123 
Supp. 995, are that the plaintiff cre- 


The only material facts in 
Long Island Loan and 
<a se 
ated a trust for various purposes of $25,000 
in which the trust company was 
tamed trustee. Later an act of the New 
York Legislature was passed which provided 
(Personal Property Law [Con- 
sol. Laws, c. 41], Sec. 23, Laws 
1909, c. 247), “Upon the written consent of all 
the persons beneficially interested in a trust 
in personal property or thereof or 
created, creator of such trust 
revoke the the whole or 
such part thereof, and thereupon the estate 
of the trustees shall the whole or 
such part thereof.” 

Subsequently to the passage of this law, 
the plaintiff executed an instrument revok- 
ing the trust to the extent of $10,000, and 


defendant 


as follows: 
as added by 


any part 


hereafter the 
miay Same as to 


cease in 
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requested the defendant to release that sum 
and pay it over to the plaintiff, the creator of 
the trust. This the trust was willing to do 
but it legal right to do so 
and the brought to this 
question. In order to understand the de 
cision it is necessary to study a part of the 
eriginal trust instrument. It provided in 
part that the “to hold pre 
serve the said principal sum for and during 
ie natural life of the party of the first part, 


que stioned its 


case Was decide 


trustee was and 


investing and reinvesting the said principal 
first not in 
and, after 
receiving this 


sum, upon class securities, and 


" 1 
speculative stocks or 


enterprises, 
deducting its commissions for 


and the annual commissions for 
and 
fits and deducting all n¢ 


l and 


semi-annuallv or 


trust fund 


receiving paying over the income and 


cessary expenses, 
de rived 
oftener if re- 


the net interest income 


therefrom 


quired, unto the party of the first part, with 


power and authority to rent, lease, manage, 
sell and convey, any real estate that 


said party 


control, 


may come into the possession 


of 
of the admin 


and in the course 
said trust. 
the 


of third part 
istration of the 

“Said party of 
direct and require that the 
fund be full and intact, supplied, if 
temporarily diminished by from the 
income, and upon the death of the party of 
part the whole of said fund, with 
any accumulations, that then remain in 
the hands of the party of the third part, 
shall be paid over to the executor or admin 
istrator of the party of the first part, to be 
distributed her last will and 
statutes in such case made 


doth 


said 


further 
principal 


first part 
ke pt 


1 
iosses, 


the first 


may 


according to 

testament, or the 
provided.” 

The Court held that this 


interest for 


instrument cre- 
other 
persons,” 
so the Court says, “to whom the principal of 
he fund is payable. After her death, the 
trustee has no duty whatever as to the dis 
position of it. 
tain 


ited =n any beneficiary 


than the defendant. “It names no 


It is not called upon to ascer 
she left a will, or her 
to it that they received 
the 
question. The situation is in 


her legatees if 
next of kin to see 
found in 
this respect 
very similar to that where the trustee has a 
simple power of management, while the title 
to the corpus of the estate is in another, in 
this the creator thereof.” 


their proper proportion of 


cas It was held, 
that under the personal property 
quoted the plaintiff could secure 
release of a part of the fund which she 
had placed in trust with the defendant al- 
though the law was passed after the crea- 
tion in the trust. 





therefore, 
law above 


the 
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The problem of conservation in the 
United States, at the present time, is one 
concerning which our people seem to be in 
danger of taking the French attitude. For 
a nation or an individual to carry things 
to illogical extremes is sometimes not dif- 
ficult. It is a question, even now, whether 
we are not too frantic over the subject to 
judge it dispassionately. If this be true, 
then our frenzy is the result of absolutely 
honest and should be forgiven. 
rhe irritant itself, namely, the campaign 
continued unremittingly, through a series 
of years in the pages of public print, by 
the muckrakers (whose publishers mean- 
while keep an eye firmly fixed on the cir- 
culation books of the company—as all suc- 
cessful publishers do) is nevertheless, for 
the most part, honestly inclined. These 
publishers consider the body politic to be 
in a tubercular state. Possibly it is; but 
whether their energies shall prove to be 
misdirected remains to be 

Every public-spirited citizen believes in 


motives, 


seen. 


conservation of some sort; the only real 
question at issue is the method to be 
adopted in bringing it about. Men differ 


regarding these methods, and they differ 
honestiy. They differ likewise on almost 
every other available subject, politics, 
styles, religion, taxation, etc., and the more 
important the subject the more widely do 
they differ, and the more vehemently do 
they proclaim their point of view. 

Concerning one matter, however, there 
is no difference of opinion: The natural 
wealth of the United States belongs to the 
people of the United States. It is their 
heritage handed down from Valley Forge, 
from Bunker Hill, from Yorktown, by 
their forefathers. It is a gigantic natural 
asset. 

But it is of no value to us simply as an 
asset. To valuable this wealth 
must be converted to practical ends, it 
must be utilized. Let us keep this fact 
well in mind—someone must develop these 
fixed resources, whatever they consist of, 
to make them useful to us. 

Let us cite instances: People called the 


become 


western half of the United States the 
“Great American Desert” until men and 
the railroad came to develop it. Without 
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these moving, definite forces it still would 
be the “Great American Desert.” The sea 
been full of fish since time imme- 
morial; it was left to the man in the “sou’- 
wester,” the venomous fish trap, to supply 
the world’s palate. On ten thousand hill- 
sides of the West waved our fir forests for 
hundreds of years, unused and_  unin- 
habited; but the hardy lumbermen of Ore- 
gon and Washington, Montana and Idaho 
and California, have utilized these forests 
in a manner to feed the mouths and clothe 
the backs of many millions of men, wom- 
en and children, adding comfort and lux- 
ury to the homes of a nation. 

Is not all this worth while? The coal 
has lain dormant in our hills for ten thou- 


has 


sand years. Will it be better for us to 
leave it there dormant for ten thousand 
years more, or can we trust our fellow 
citizens to mine it for us, as we have 


These are the 
The products 


trusted them in times past? 
situations that confront us. 


are ours as a people. They cannot be 
utilized without benefit to the whole peo- 
ple. For example, if Alaska’s coal were 


on the market today, the Government it- 
self would save $500,000 annually, in fuel 
supplied to its navy. This modest annual 
fortune now comes out of our reserve, out 
of the pockets in the shape of 
taxes. Moreover, we need this product on 
the Pacific Coast for our ships and mills 
and factories. 


people’s 


Have we any real right to 
withhold it? At heart we all are conserva- 
tionists; but let us hope we are not all 
crazy on the subject. Men can knock and 
complain who can do nothing else. They 
are destructive, not constructive minds. It 
is easier to destroy than to build up. One 
who has nothing better to offer in their 
stead should be condemn . such 
conditions as our limitations compel us to 
put up with. To be an idealist is a pain- 
ful and likewise a dangerous thing, painful 
to the individual because of the inevitabil- 
ity of disappointment; dangerous because 
of the painful necessity of meeting and 
combating conditions as they are, not as 
like to have them. 

Hitherto this Government has been one 
with a policy of encouraging individual ef- 
fort. Always it has recognized the strate- 


slow to 


we would 
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gic value, the absolute necessity of capital 
and organized effort in the upbuilding of 
infant industries, in the opening of new 
domains. In this frame of mind it has 
levied taxes, established tariffs; certain 
great railroads it has subsidized, others it 
has financed, guaranteeing their issues of 
bonds. Always it has given free land for 
homesteads, and mineral claims to such as 
would agree to develop the wealth of its 
outlying districts. These things a govern- 
ment owes to its subjects on the plausible 
theory of encouraging thrift. 

There are those who argue—and we 
grant them perfectly honest motives—that 
our water power should be ceded to the 
State, that our mineral wealth should. be 
absorbed by the Government. If this 
course proves to be expedient, well and 
good, even though it represents a complete 
reversal of our national policy. But what 
then? Has not the Government owned 
these assets in the West since the year 
1804, when it purchased the land from Na- 
poleon Bonaparte? Has it not owned 
Alaska coal since it purchased the wild 
lands of Alaska from Russia? And has it 
developed any of these? Has it ever plan- 
ned to develop them? Would it develop 
them if it held them for yet another hundred 
years? Is it not rather the policy of the 
Government to assign this work to the in 
dividual? Many people who condemn the 
policy of the present Secretary of the In- 
terior—and we do not agree with it un- 
reservedly—favor ship subsidies Is th 
an attitude logical? These people would 
not think of recommending the Govern- 
ment to acquire the railroads, the tele- 
phone and telegraph lines, the steel trust, 
and the Standard Oil Company. Had they 
been thus minded they would have voted 
for Eugene Debs for President—and their 
course would have been logical. In times 
past the people of the West have per- 
formed miracles, and more are to follow. 
But we cannot continue to do the miracu- 
lous with our hands tied behind us. Mean- 
while Alaska has received a blow from 
which she may not hope soon to recover; 
and the whole West holds its breath in 
expectancy, knowing that the conditions 
are critical. We believe that it will be 
better for the Government to meet pre- 
vailing conditions with a policy that will 
give to Alaska a further, and, at the present 
time, a much needed lease of life, and to 
the entire West a guarantee of support in 
its struggle toward a firmer basis of de- 
velopment 


Suc 





Trust Company Section Program 

Mr. Lawrence L. Gillespie, vice-presi- 
dent of the Equitable Trust Company of 
New York City, as chairman of the ex- 
ecutive committee of the Trust Company 
Section, is assuming the burden of the 
work in preparing an unusually interest- 
ing order of proceedings for the Los An- 
geles meeting, October 5, next. Although 
the details have not been fully completed 
a number of addresses have been pro- 
vided for and subjects for discussion out- 
lined. 

Mr. Joseph Scott, president of the Los 
Angeles Chamber of Commerce, will wel- 
come the delegates on behalf of the city. 
Mr. J. C. Drake, president of the Los 
Angeles Trust & Savings Bank, will make 
an address of welcome on behalf of the 
trust companies of the State. Mr. Henry 
E. Huntington, president of the Los 
Anzeles Interurban Railway, and Mr. 
Ross Clark, vice-president of the San 
Pedro, Los Angeles and Salt Lake City 
Railroad Company, have been invited to 
address the Section, and while their ac- 
ceptances have not as yet been received, 
it is confidently believed that the dele- 
gates in attendance will have the oppor- 
tunity of hearing these gentlemen. 

Mr. William C. Poillon, vice-president 
of the Mercantile Trust Company of New 
York, will read a paper on “The Ad- 


vantage to the Trust Company in Loans 
Secured by Marketable Collateral, Rather 


than by Personal 


Credit.” 
\s has been the custom for the past 
few conventions, a part of i] 
a discussion of the topics 


the time will 


to trust company business, these 
irst presented i 
bers of the Sec 


ely discuss and argue them Some 


ldresses. 


these topics are as follows: 

“Importance of the Cultivation of Per 
sonal Relations Between Trust Company 
Officers and Their Clients and Deposi- 
tors.” 

“The Duties and Responsibilities of a 
Bond Department in Offering Securities 
to the Public.” 

There will also be the usual roll call of 
States, to be answered by the vice-presi- 
dents of the Section in brief reports of 
the conditions concerning trust compa- 
nies, as existing in their several States 
The members of the executive commit- 
tee have arranged to give a dinner at the 
California Club on the evening of Octo- 
ber 5 to the retiring members of the com- 
mittee, the speakers ard a few guests. 










The “Real Estate Serial Note” had its in- 
ception in the stormy days of 1907. In the 
period immediately following the chaotic 
conditions prevailing that year, when money 
was gradually losing its timidity and seeking 
an outlet, a strong and insistent demand de- 
veloped for real estate mortgages. 

While corporation securities had reached 
a low ebb of value as a result of the finan- 
cial disturbance, inyestments based on well 
located real estate withstood the shock in a 
manner to attract universal attention to 
them. Comparatively speaking, but few fore- 
closures were recorded and thcse only where 
the loaning agency had not exercised proper 
care in the selection of the security. The 
loans foreclosed were generally on property 
where there was an expectation of higher 
values, the true worth of the realty not hav 
ing originally been considered. But where 
the mortgages covered properties, both busi 
ness and residence, where values were per 
manent and established, nothing that occur 
red them to be less desirable or attractive. 

\t any rate, considering the great amount 
that was invested in 
the loss was insignificant compared to other 
and in the calm that followed thx 
storm, real estate loans became the object of 
much inquiry. Many former bond and stock 

safety “investor,” 
his brother, who kept his money 
in the proverbial old stocking, all seemed to 
be of mind, and which 
dealt in mortgage securities and had a repu 
tation for conservatism were soon in the 
position of seeking loans rather than invest 
ors. 


of money mortgages, 


securities, 


buyers, the deposit box 


as well as 


one those concerns 


Select mortgages, especially those ranging 


from $1,000 to: $10,000 became scarce ar- 
ticles, and the Mercantile Trust Company, 
which had for many years transacted the 


largest business of this kind in St. Louis, 
found itself with a large waiting list of. in- 
vestors, with no immediate prospects of sup- 
plying their demands. Many of these were 
patrons who had been buying real estate 
mortgages for years, and with a desire to re- 
tain their patronage and take care, as well, 
of the constantly increasing clientele, the 
serial note came into being. 

The trust company at the time had sey- 
eral applications on hand for large loans, but 
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buyers for this class were limited to estates 
and insurance companies and these were 
well loaned up. The policy of the directors 
had heretofore been not to make these larger 
loans without having an investor in view, the 
profit of the trust company being the broker- 
age charged the borrower. However, as the 
rate of interest and the security offered at 
the time of which I am writing were excel- 
lent, it was decided to accept one of these 
applications and test the temper of the small 
investor in respect to the serial plan which 
had been devised. It is an admitted fact that 
the kest security is offered in the case of the 
larger loans, not only by reason of the excel- 
lency of the physical property, but because 
the owner in acquiring such a property has 
demonstrated his ability of taking care of 
his obligations. 

The loan was for $100,000 and instead of 
making one note for that amount, with cor- 
responding interest notes, the principal ma- 
turing at a specified time, the loan was di- 
vided into 200 notes of $500 each, with semi- 
annual coupons attached. The and 
mortgage securing them were signed by the 
owner of the property and were his direct 
obligation. A certain amount of these notes 
were made payable annually, beginning one 
year after date, with no provision to release 
any of the security by reason of such pay- 
ments. Thus the margin of 
greater each year, and by the time the next 
to the last maturing notes are paid off, the 
debt has been reduced to a minimum, with 
the original security still behind it. 

Those notes were offered to the clients of 
the Company at par and accrued interest, 
and evidence of the favor with which they 
were received was shown by the fact that 
within a short time the entire issue was dis- 
posed of. Thus encouraged, the company 
made other loans on the same plan and mar- 
keted them in quick time. These loans were 
made only on improved business properties, 
but as rates on that class of realty in St. 
Louis became lower, it was decided to ex- 
tend the activities of the Real Estate Loan 
Department to other large communities in 
the “St. Louis Territory,” such as Joplin and 
Kansas City, Mo. and the large cities of 
Oklahoma and Texas. These cities are all 
growing in a substantial manner and money 


notes 


safety grows 
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there is commanding good rates. In 
communities confined to certain 
districts—the retail and commercial centres, 
where values are naturally on the upturn 
No applications is considered unless the im- 
provements are new and modern, and the 
security at least two for one in the opinion 
This, taken in connection 

with the serial plan of payment, reduces the 
risk to a minimum, and obviates the 
[ investment becoming 


these 
loans are 


of our appraiser 


cnance 
1 


less desirable by 
reason of possible depreciation. 


of the 


he details of handling these loans might 
When an 
ceived, it is laid 
tee. If the 


be interesting. application 


Loan 


attractive, an ap 


‘orf 
before the Commit 
loan 


praiser is sent 


appears 
from St. 
the property. He his finding to the 


reports 
Committee, setting out all details which af 
fect or might affect the [ 
rty, and making 
1e feels the 


value of the proj 


such recommendations 
Should 
owner is 
complete abstract 
title cf a responsible title company. This is 
passed on by local attorneys and finally by 
the counsel of the ; 
pares the 
corded and _ the 


é 
! situation 
application be accepted the 
quired to 


wants. 


pr V ide a 


company, who also pre- 
This latter is then re 
abstract posted 
same to be a first lien on the 

Ample insurance, both fire and tornado, 
with payable to the Mercantile Trust 
Company, Trustee for the benefit of the note 
holders, is placed in our hands and held by 
us. During the life of the loan, the Truste« 
is required to see that this insurance is kept 
in force and that the taxes and other obliga 


tions of the mortgagor, affecting the inter 


mortgage. 
showing 
property. 


loss 


ests of the noteholders, are promptly 
The investor is thus relieved of 
ters, and in 


paid 
these mat 
addition has the benefit of 
counsel and judgment which are not avail 
able in the case of the small 
mortgage. 

Portions of the different loans are held 
by investors in practically every State of the 
Union. On account of the convenience af 
forded and because of their high interest 
yielding qualities, many interior banks hav: 
found them, especially the short maturities, 
ideal material for the investment of idle 
funds. The small 


but the volume 


individual 


trust company makes a 
loan, 
total in a year’s 


time and 


brokerage on each 


makes a handsonx 
which 


worth 


time, 


makes the trouble involved 
while. 

In conclusion IT would say that real estate 
wealth of 
universal 
residence 


invented to take 


represents a great portion of the 
the people. It is a commodity in 
demand, both for business and 
purposes. Nothing can be 


Louis to examine 
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its place, and of a certainty, so solid a fou 
b 


ide al 


Securities 


dation is an asis for investment s: 


curities f this class are not 
of the stock market, 
ield from one-half to one pet 


1 1: 
an otner | 


subject caprice 
high 
enjoying at 


ichly deserve 


Widely Known Southern Trust Company 


One of the widely known trust 

throghout the South and t 

country is the Hibernia Bank & 
. ; 


Trust Company of New Orleans t is 


most 1 
companies i 


entire 


known to banks 
Southern 
facilities in this direc- 
a result of « led 
management 


xtended 
] 


r¢ nde rea 


especially and favorably 
nd trust companies requiring 
connections Its 


on are d 


1 ¢ 
( “ as 
experience 


The Fici: renort 


Hibernia Trust Company 
exhibits its strength in al 


Following are 


IQTO, 
ments the resour 
liabilities 
RESOURCES, 
loans and discounts.......$1 
Cash on hand and with banks 
and stocks.. 
Bank building and other real 
estate 
$18,109.57: 
LIABILITIES 
Capital and surplus $3,000,000.00 
Undivided profits 320,165.06 
80,000.0% 
1 4.709,409.97 


Ouarterly dividend 
Deposit S 


$18, 109,575.03 


Bank, 


total resources 


The New Hibernia National 


which is affiliated, 
of $1,793,534 


reports 


The Plainfield 
field, New 
total . 
061, capital, $100,c00, surplus and undivided 
profits, $213,352. 

The Greensboro Loan & 
of Greensboro, N. C., reported on June 30, 
total $1,516,742, capital, surplus 
and undivided profits, $275,009, and deposits, 
$1,169,420. 

Directors of the 

of Evansville, Ind., 
Trust & Savings have recom- 
mended a merger under the name of th¢ 
latter. The capital of the new bank will 
he $200,000 


Plain- 
June 30, 


de posits, $2,555,- 


[rust Company of 
reported on 


. al 
$3,175,071, 


Jersey, 


assets of 


Trust Company 


resources, 


National 


Mercantile 


Mercantile 
and the 
Company 





lhe lack of knowledge that prevails among 
ill classes of people concerning the fiduciary 
functions which a trust company can per- 
form is surprising. Indeed, outside of the 
officers of trust companies and members of 
the legal profession there are comparatively 
few who have an adequate conception as to 
tl and service such companies 
This, however, can be accounted 
for when one considers that the greater pro- 
portion of the advertising matter put forth 
hy trust companies is for the purpose of ex- 
tending the business of the savings, banking 


1€ assistance 


can render. 


and safe deposit departments. Moreover, 
when the fiduciary functions have been ad- 
ertised, the booklets or pamphlets setting 
forth the various duties have been dry 


and musty, filled with technical and legal ex- 


pressions which are as Greek to the average 
layman. Because of this almost universal 
unfamiliarity with trust functions, therefore, 
fertile field is afforded from which 
new business can be obtained by the inau 
guration and persistence in an educational 
campaign setting forth the advantages and 
services rendered by trust companies in these 
‘apacities, 

If further evidence be needed of the busi 
ness to be won by such an educational cam 
paign, it is found in the remarkable growth 
of those few trust companies, not alone in 
large cities, but also in smaller communities, 
which, awakened to their 
have conducted such cam- 


a very 


several years ago, 


c 
ipportunities and 
paigns. 
in regard to 
the workings of a trust company, it is neces 
sary that the first part of the advertising 
should be elementary in its na 
Both by the public appeal in the news 
papers and the direct appeal, through per 
sonal letters, booklets, folders and the like, 
the heads of families should be aggressively 
sought. I doubt if there is a subject which 
neets with such deep thought on the part 
of every man who is a husband or a father, 
as the provision for his family and others 
dependent upon him after his death se 
cause of this fact, it is curious that the 
heads of families have worked with 
brain and hand in order to accumulate for- 
tunes that they might indulge their famil 
i comforts, if not the luxuries, of 


On account cf the ignorane« 


ampaign 


ture 


who 


ies in the 
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life have given so little thought to the selec- 
tion of an executor whose administration 
will insure the continuance of their wives 
and children in that station of life to which 
they have been accustomed. Indeed, if they 
had given greater consideration to this 
responsibility there would not be so many 
harrowing tales of widows and orphans who 
have been swindled out of their compe- 
tences because they were ignorant of invest- 
ment and financial matters in general, with 
no one to consult upon whose distinterested- 
ness they could depend—as a trust company 
official maybe consulted—with the result 
that they have fallen'an easy prey to the al- 
luring promises held out by promoters of 
fraudulent mining and oil company schemes 
and other such worthless propositions. 

To properly advertise a trust company, 
however, is no simple task. All sensation- 
alism or flippancy must be omitted from 
trust company copy. Dignity must be ap 
parent to everyone who reads the advertise- 
ment. If it is necessary to inspire confi- 
dence to obtain accounts for commercial or 
savings banks, it is infinitely more necessary 
that the conservatism and realization of the 
responsibility placed upon the officers and 
directors of a trust company be so set forth 
that none can fail to be impressed. 

In advertising the functions of a trust 
company, however, too much stress must not 
be laid upon the services it renders contin- 
gent upon death. While it is well, of course, 
to emphasize the company’s services as ex- 
ecutor and administrator, they should not 
dominate any booklet but rather the facilli- 
ties afforded for acting as agent and trustee 
in the and other functions 
which can be performed for those who are 
alive and either wish to travel or retire from 
business and be relieved from the 
and care of managing their property. 

Oftentimes have I heard the argument 
put forth by trust company officials against 


care of estates 


worries 


advertising that, although they have spent 
many dollars in publicity campaigns, they 
have never obtained adequate results. Now 


If it be difficult 
commercial and 
source, it is by far a 
task to trace trust 
and the reason is 


fallacious. 

advertising for 
bank to its 
more difficult 


this argument is 
to trace 
savings 

much com 


pany advertising, this. 
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Many men who have been impressed by the 
literature put forth by fiduciary institutions 
do not go to the trust companies and inform 
them that, because of reading the advertise- 
ments, they have selected the company as 
executor or trustee and, in a number of in- 
stances, the trust company does not even 
know it has been appointed to such office 
until the death of the testator. 

My association with trust companies in 
various capacities for so many years has 
demonstrated to me the possibilities of a 
campaign along the lines of educating the 
public at large upon the functions and ser- 
vices rendered by trust companies—not only 
those located in metropolitan centers but in 
the smaller communities as well—yet in 
order that such a campaign may be success- 
ful, it must be aggressively, persistently con- 
ducted and carried out through advertising 
containing logical and sound arguments but 
in a most conservative manner. 


Ohio Banks and Trust Companies 


The consolidated statements of the 
State banks and trust companies of Ohio 
just made public by the State Department 
of Banks and Banking shows that the 
banks incorporated under the State laws 
are making their large gains in the smal- 
ler towns of the State. As compared with 
a year ago the State banks and trust com- 
panies of Cincinnati show an increase of 
about $5,500,000 in gross footings; those 
of Cleveland, an increase of about $10,- 
000,000; those of Toledo, an increase of 
about $800,000; those of Columbus, a de- 
crease Of about $400,000. The total in- 
crease in the State is about $32,000,000, 
which indicates that while the State banks 
and trust companies of the four larger 
cities of the State have increased in total 
resources about $16,000,000, those in the 
smaller towns have gained something over 
that amount. 

One of the gratifying features of the 
statements is the increase in savings de- 
posits. In-the entire State these depostis 
during the year showed an increase of 
over $18,000,000. Of this Cincinnati ac- 
counts for an increase of $2,200,000; 
Cleveland an increase of $4,500,000; Col- 
umbus an increase of $250,000; Toledo an 
increase of $450,000. 

The Guardian Savings & Trust Company 
of Cleveland, continues its remarkable gain 
in deposits. Its last statement, shows a 
gain of nearly $3,000,000 since last Novem- 
ber, and a gain of $8,096,598.61 in two and 
one-half years. 


National Monetary Commission Reports 


The National Monetary Commission con 
tinues to issue voluminous reports dealing 
with currency and banking systems of this 
and other countries which contain valuable 
information for students on this subject. 
One of the latest volumes to be made pub 
lic is a striking review of the manner in 
which the Bank of France has obtained the 
dominant position which it occupies in 
French finance, and its relation to the joint 
stock banks. Latest developments and dis 
cussions in regard to banking in Germany 
are embodied in a monograph recently made 
public. The position which the Reichsbank 
or Imperial Bank of Germany plays in the 
money market is also shown in an inter- 
esting publication entitled “Development of 
the German Banking System.” A volume 
entitled “Miscellaneous Articles on German 
Banking” contains much valuable informa- 
tion regarding the various kinds of banking 
in Germany. Another publication gives a 
complete summary of the great crises of 
1873, 1884, 1893 and 1907, which has been 
prepared by Prof. O. M. W. Sprague of 
Harvard University. Special interest at 
taches to the crisis of 1907. Professor 
Sprague points out that if, for any reason, 
it should become necessary for the New 
York trust companies to contract their 
banking operations it would obviously be 
necessary for the National banks to shoulder 
the burden in order to save the local situa- 
tion. There was also the element of outside 
loans, estimated in 1906 to amotnt to at 
least $300,000,000. The otitside banks, it is 
declared, feel no responsibility for the course 
of the market. They will naturally with 
draw from it when affairs at home requiré 
more of their funds or when they come to 
distrust the future. It, therefore, becomes 
necessary for the local banks in the money 
center to be able at all times to shoulder 
at least a part of the loans which may be 
liquidated by outside banks and also to sup 
ply the cash which is thus drawn away 

The banking experience of Mexico under 
the administration of President Diaz pre- 
sents many interesting points of contact in 
compatison with the system of the United 
States, as shown by the treatise prepared by 
Mr. Charles A. Conant for the National 
Monetary Commission. 


At a recerit meeting of the board of direct- 
ors of the Seaboard National Bank of 
New York, E. H. R. Green, president of 
the Texas Midland Railroad Co., was 
elected a director. 
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New York Cily 


Exceptionally Strong Reserve Position 

The banking and reserve position of 
New York City has rarely presented such 
evidences of strength as reflected by re- 
cent weekly summaries. No uneasiness 
or apprehension exists as to the possibili- 
ty of a flurry in the money market this 
fall. That prospect has been practically 
eliminated by the wise policy pursued re- 
garding call and time loans, the importa- 
tion of $15,500,000 gold since July t and the 
steady gain in surplus reserves. The at- 
titude of the banks and trust companies 
has had a distinct tendency to discourage 
undue speculation in stocks whereas the 
continued liquidation has added in con- 
siderable measure. to the excess reserve 
funds reported. The larger banks have 
pursued a policy of unusual conservatism 
regarding loans, adhering to 2 per cent. 
on the call rate, although the market rate 
has recently averaged as low as I per 
cent. Although the curtailment of loans 
by the National banks of the entire coun- 
try, as shown in the official statements 
of June 30, was smaller than expected, 
this city reported a decrease of $32,023,299 
since March 29. Chicago and St. Louis 
also reported marked decreases. The 
movement of currency into and out of 
New York banking institutions during the 
first six months of this year showed a 
net gain by the banks of $36,093,000, as 
compared with a gain of $55,054,000 dur- 
ing the corresponding period last year. 
The general view is therefore shared that 
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land speculation in the West has been 
discouraged and that the banks are in a 
strong position to meet harvest demands. 

The reserves of the trust companies of 
this city also show up strong. From July 
16 to August 6 loans and investments de- 
creased from $1,051,417,800 to $1,021,18s5,- 
100; deposits, during this period, also 
show a decrease from $1,127,483,200 to 
$1,11 1,109,000. Specie on August 6 
amounted to $115,136,000 and legals $13,- 
197,700. The percentage of has 
averaged well in excess of legal require- 
ments. The National banks reported for 
the week ending August 6th an excess 
legal reserve of $52,800,100 over legal 
requirements, being the heaviest reserve 
reported in year and the 
normal. 


reserve 


over a above 


Limits Payment of Interest on Small Deposits 


The management of the Title Guaran- 
tee and Trust Company has decided to 
discontinue interest on small accounts 
and to impose a charge of a dollar a 
month in addition upon all deposits that 
average less than $200 per month. Every 
depositor of the company was notified 
that on and after July 1, the one dollar 
a month charge would be levied. It was 
explained that the dollar a month would 
be devoted to paying the expenses of 
handling the small accounts, and that it 
was in line with conservative banking as 
exemplified in other institutions that are 
making similar changes. That the aver- 
age deposits have not thus far been af- 
fected by the dollar a month charge is 
indicated in the weekly returns of the 
company to the State Banking Depart- 
ment. On June 24 the average amount 
of deposits for the week preceding was 
reported at $25,731,500. On July 1 the 
average had jumped to $26,496,600, and on 
July 8 to $26,539,700. 


New York State Trust Companies 


Eighty-five trust companies reported to 
State Superintendent of Banking Cheney 
on June 30, being one more than when 
the previous reports were made on March 
25. The two periods compared show an 
increase in deposits of $57,654,734, and in 
resources $63,451,938, while loans fell off 
$21,356,582. The totals of these items on 
June 30 were: Resources, $1,622,113,805 
deposits, $1,323,879,880, and loans $616, 
818,678. 
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Bank Reserves 


High grade short term obligations of standard corporations fulfill in a 
marked degree the requirements of a secondary reserve for banking 
institutions, possessing as they do the following chief characteristics:— 


Freedom from violent fluctuations 
Ready convertibility into cash 
Liberal income return 


Send for circular M-14—Siving list of selected short 
term securities now obtainable at prices to net from 


4 1-2% to 6% 


Guaranty Trust Company 
of New York 
28 Nassau St., N. Y. 


Branches: 5th Ave. & 43rd St., N. Y 


New York's Banking Wealth 


A summary of the combined reports of 
the fifty-six National banks, 
trust companies and fifty-six State banks 
of New York City, rendered June 30, 


forty -S1X 


shows aggregate deposits of $3,423,642,- 
1c0, loans and discounts, $1,820,124,300; 
capital, $211,188,300; surplus and profits, 
The capital of the National 
banks amounts to $120,657,300 and surplus 
and profits $162,985,400. The trust com 
panies have a combined capital of $65,- 
I.- 


‘ 


$372,202, 100. 


406,000 and surplus and profits of $1 
25T,300. 


/ 


Fisk & Robinson Discharged from Bankruptcy 


The announcement of the discharge 
from bankruptcy granted by Judge Hand 
of the United States District Court to 
Tisk & Robinson is gratifying intelligence 
to financial communities where this house 
has been favorably known in the past. 
The reorganization of this firm will place 
it on an absolutely clear and firm footing. 
The elimination of the 
caused the 


which 
leaves the 
members of the firm free to pursue their 
conservative policy in the handling of 
high grade bonds and securities. 


assets 


embarrassment 


33 Lombard St., London, E. C. 


Trusteeship of Kansas & Colorado Pacific 
First Mortgage 


The Guaranty Trust Company has an 
nounced its resignation, to take effect 
Sept. 7, of the trusteeship under the Kan 
sas & Colorado 


Pacific $50,000.9°9 first 


mortgage covering part of the Missouri 
Pacific systen The Equitable Trust 
Company will act as the new trustee of 
this mortgage. The reason for this 
change is that the Guaranty Trust Com- 
pany has become the trustee of the Mis- 
souri Pacific first and refunding mortgage, 
and does not wish to continue to act as 
trustee of both mortgages. 


The New Huguenot Trust Company 


Otto Kelsey, formerly Superintendent 
of Insurance in the State of New York, 
has organized the Huguenot Trust Com- 
pany at New Rochelle, N. Y., with a capi- 
tal of $150,000 and a surplus of $50,000 
The officers elected are as follows: Otto 
Kelsey, president; W.. E. Holloway, hirst 
Charles W. 
ond vice-president; D. Kilven, third vice- 
president and secretary; A. C. Schlesin- 
eer, treasurer. 


vice-president; Bryan, sec- 








James Ross Curran 


Ross 


James 


; Curran, vice-president of 
the Carnegie Trust Company, passed 
away recently at his home, 42 East Fifty- 
seventh street, aged 59 years. Mr. Curran 
was one of the founders of the Carnegie 
Trust Company. He New 
York City Aug. 26, He began his 
banking career as paying teller of the 
Brooklyn Trust Company. In 1896 he re- 
signed as secretary to accept the position 
of assistant cashier of the National City 
Bank. Mr. resigned from the 
National City Bank to take the presidency 
of the newly organized City Trust Com- 
pany in_ 1899, subsequently 
merged with the Trust Company of Am- 
erica. 


was born in 


185 1. 
Curran 
which 


was 


Long Island Bank to Become Trust Company 


The directors of the Nassau County 
Bank, the oldest bank of discount in 
North Hempstead, have decided to reor- 
ganize the institution into a ‘trust com- 
pany. The trust company will take over 
all the assets and business of the bank. 


It will have a capitalization of $100,000, 
a surplus of $50,000 and total assets of 
over $1,000,000. All the stock of the 
trust company will be offered to the stock- 
holders of the bank, and the management 
of the new institution will be the same as 
that of the bank. 


Legal Status of Stock Exchange Seat 


Judge Hough of the United States Cir- 
cuit Court has rendered an important 
opinion regarding claims of creditors 
against a New York Stock Exchange seat. 
The the fol- 
lows: 


substance of decision is as 

“A seat in this Stock Exchange is prop- 
erty of such a nature that it can never be- 
come available to the assignee, legal rep- 
resentative, receiver or trustee, until the 
claims of other members of this Associa- 
tion have been passed upon by the sole 
tribunal entitled to pass upon the same 
according to the laws of the Exchange— 
which are no more than contractual en- 
gagements entered into by every person 
joining the organization, and therefore 
binding upon all these successors in in- 
terest who claim by, through, or under a 
Stock Exchange member.” 
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Windsor Trust Company Provides Additiona 
Facilities in Certification Work 


The Windsor Trust Company has es- 
tablished a department providing facili- 
ties for the preparation, issue, certifica- 
tion and protection of city, county and 
State bonds. In a booklet, recently is- 
sued, the company explains the methods 
employed. 


New Securities Listed 


Between Jan. 1 and July 1 there was 
placed on the regular list of the New York 
Stock Exchange a total of $1,205,844,320 
securities, of which $771,905,020 represent- 
ed stocks and $433,939,300 bonds. The 
total is approximately $200,000,000 less 
than the total listings for the same period 
in 1909. 


Brevities 


The Irving National Exchange Bank is 
erecting a new skyscraper on Broadway, 
opposite the postoffice, which will be the 
future home of this rapidly growing bank. 

The resources of the 142 savings banks 
of New York State increased $88,488,767 
during the year ending July 1, and now 
total $1,676,416,322. The number of open 
accounts increased 100,396, while the 
amount deposited showed an increase of 
$420,577,767 over the previous year. 

The Western United Gas & Electric 
Company of Illinois, bonds of which were 
largely sold in New York five years ago 


by N. W. Halsey & Company, reports 
increases since 1905 of 63 per cent. in 
annual gross earnings, 73 per cent. in 


net’earnings and 92 per cent. in surplus 
earnings. The company is earning net 
two and one-half times all fixed charges. 

The Broome County Trust Company 
of Binghamton, N. Y., which began busi- 
ness on March 2g last, reports deposits 
of half a million. The directors include 
Vice-President Jas. S. Sherman, E. C. 
Converse, Congressman George W. Fair- 
child and Col. George W. Dunn. 

The Northern New York Trust Com- 
pany of Watertown, in which Vice-Presi- 
dent Sherman is interested and which was 
recently organized, is to take over or 
absorb the National Bank & Loan Com- 
pany of that place. The new trust com- 
pany will have $300,000 capital and $300,- 
ooo surplus. 
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Philadelphia 


Special Correspondence 
The Money Market and Banking Situation 


In common with the policy pursued in 
other large financial centers the banks 
and trust companies of this city are car« 
fully husbanding their resources, increas 
ing reserves reducing outstanding 
loans. Call rates have 
stored to the 5 per cent. basis. The 
broadening in rediscounting in 
this city has been mainly due to forced 
extension of maturing mercantile obliga 
tions. Notwithstanding the increased re- 
money is evidently becoming 
scarcer and rates are going to the highest 
level’ since the troublesome days of 1907. 
A feature of the inquiry has been the 
rediscounting for interior banks. Owing 
to the strong legitimate demand at home, 
many of these applications have 
negatived. 

Confidence is generally expressed that 
the money situation will become easier, 
especially in view of the large surplus 
held by the banks of New York and the 
general policy of loan contraction. The 
trust companies are not concerned over 
the money outlook and a number of them 
have not disturbed call money outstand- 
ing at the old rate of 4% per cent. Trust 
company deposits show continued increase 
and their reserves are unusually high. 
With a good average crop yield the gen- 
eral business and financial conditions of 
the country are expected to take a more 
aggressive turn than in the past. 


and 
money 


been re- 


scope of 


serve, 


been 


Trust Company Facilities 


With a population of about 1,600,000 
Philadelphia has 58 trust companies with 
a total capital investment of $100,000,000 
and deposits of $208,000,000; New York 
with 4,500,000 population has only 46 trust 
companies with a total capital investment 
of over $236,000,000 and deposits of over 
$1,200,000,000. It may therefore be taken 
for granted that the trust company field 
in this city is well filled, there being am- 
ple banking capital invested and employed 
in it to meet all the requirements of busi- 
ness_ interests, 
others. 


savings depositors and 


The Bradford Trust Company, Brad- 
ford, Pa., has elected John C. Brennan to 
the position of treasurer. 


Fidelity Trust Company Prosperous 


The Fidelity Trust Company 
the usual quarterly dividend of 8 per cent. 
on the capital stock of the company. It 
is understood that the showing for the six 
months past is highly gratifying to the 
management, per cent. having been 
earned during that period, being 4 per 
cent. more than the total dividends for 
the year. In a statement of its condition 
at the close of business July 30 the com 
pany shows total resources of $43,049, 
229.18. The deposits are $30,486,604.81: 
capital $2,000,000; and surplus and undi 
vided profits $10,541,886.98. 


declared 


39.3 


Philadelphia Trust Co. Opens Branch Office 


The Philadelphia Trust, Safe Deposit 
& Insurance Company has opened its 
branch office at 1415 Chestnut street. An 
inspection of the shows it to be 
thoroughly equipped for any 
which the company’s clients may wish to 
transact. A fine burglar-proof vault has 
been erected on the first floor level, with 
deposit boxes for rent and a gener- 
ous number of private coupon booths has 
been provided for the use of renters. The 
rear of the office has been fitted up with 
special regard to the comfort of 


office 


business 


sate 


ladies 


Prosperity Reflected by Increased Savings 
Deposits 


The large savings fund societies of this 
city exhibit marked Withdrawals 
are on a smaller scale than new funds. 
In the table are shown the totals 
of the deposit accounts of the three larg- 
est institutions of this character in the 
city, at recent dates, compared with the 
figures of a year ago: 

1910 1909 Inc. 

$97,500,000 $92,200,000 $5,300,000 
26,407,407 24,927,960 1,479,447 

Beneficial 11,287,000 10,466,000 821,000 

In the six and one-half months of 
the current calendar year, deposits at the 
Philadelphia Savings Fund Society have 
exceeded withdrawals by approximately 
¢1,900,000. In the same period of 1900 
the excess of deposits was $1,500,000, 
showing that the excess this year is $400,- 
000 greater than in the same period last 
year. 


gains. 


below 


Total deposits 
Philadelphia 
Western 


first 


The Central National Bank will increase 
its capital stock from $750,000 to $1,000.- 
000. 








Semi-Annual Statement Commercial 
Trust Company 

The semi-annual statement of the Com- 
mercial Trust Company as of July 21, 
1910, shows resources of $11,503,252. The 
surplus now amounts to $1,750,000, against 
a capitalization of $1,000,000. In addition, 
the company reports undivided profits of 

$424,721. Deposits exceed $8,303,463. 


Brevities 

The Trust Company of North America 
reports total resources at the close of 
business July 30, $3,992,097.09. The capi- 
tal stock is $1,000,000, surplus and undi- 
vided profits $376,827.62 and deposits $2,- 
605,269.47. In addition to the above the 
company has trust funds amounting to 
$5,933,005.72. 

John T. Greene, who resigned his posi- 
tion of secretary and treasurer of the 
Girard Avenue Title & Trust Company, 
has been succeeded by William H. Gar- 
ges. The place of title officer is still re- 
tained by Mr. Greene. 

The merger of the First National Bank 
and the Merchants’ National Bank has 
been formally ratified by the stockholders. 

The Colonial Trust Company, of which 
H. L. Elkins is president, reported on 
July 25, deposits of $1,214,963, a gain of 
$23,292 in the past four months, while sur- 
plus and undivided profits amount to 
$272,286, and total resources $1,737,250. 

The Rittenhouse Trust Company, now 
at 1811 Market street, will remove to the 
Witherspoon Building about September 1. 





Southern Slates 


The Manufacturers’ Record recently re- 
ported that 520 banks and trust compa- 
nies had been formed in the South from 
January 1 to July 1. The list includes 
State and National banks and trust com- 
panies, besides private banks and some 
savings institutions. 

At a special meeting of the stockhold- 
ers of the Bankers’ Trust Company of 
Houston, Texas, held recently, it was 
unanimously decided to increase the capi- 
tal stock from $500,000 to $1,000,000. 
More than 4,000 of the 5,000 shares of 
stock were represented at the meeting. 

The merger of the Capital Savings 
Bank with the Bank of Commerce & 
Trusts of Richmond, Va., was authorized 
August I, 1910, at a meeting of the stock- 
holders, held at the bank. 
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Roston 


Special Correspondence 


Splendid Gains of Massachusetts Trust 
Companies 


The trust companies of Boston and 
Massachusetts are not only expanding 
steadily in number but likewise in the 


volume of business. Each succeeding of- 
ficial report shows a material gain in de- 
posits and aggregate resources. The 
movement to convert National banks into 
trust companies, because of the greater 
advantages obtained under State charter 
and additional facilities offered to the pub- 
lic, also continues. Among the latest of 
such conversions is the Brookline Na- 
tional Bank, which will hereafter be ~ 


‘known as the Norfolk County Trust Com- 


pany. This change is in response to a 
general demand from business men of 
trookline. Another trust company is be- 
ing contemplated in Brookline. It is also 
reported that similar steps to transfer 
the business of National banks to newly 
chartered trust companies are being taken 
in other centers. It is safe to say that 
there is no other State in which the trust 
companies enjoy such popularity and are 
in such general demand as in Massachu- 
setts. 

Bank Commissioner Chapin has issued 
the aggregate statement of the 22 Boston 
trust companies and the 31 outside ones 
for the period ending June 30. It shows 
the total assets of the Boston companies 
to be $220,654,478.68, and those of the 
outside companies $65,438,077.75, the 
grand total being $295,003,456.43, an in- 
crease of $7,317,903 over the amount 
shown in the March statement. 

The liabilities of the Boston companies 
are: Capital stock, $12,250,000; surplus, 
$23,483,000; undivided earnings, $3,253,- 
673.41; demand deposits, subject to check, 
$159,506,632.33; for payment of coupons, 
$5,524,404.07; certificates of deposit, $2,- 
441,798.93; certified checks, $1,532,011.93; 
treasurers’ checks, $615,375.84; time de- 
posit certificates not payable within 30 


days, $1,900,871.97: open accounts, $4,- 
329,624.40; due reserve banks, $1,143,- 
670.43; due other banks, $10,271,873.99; 


sinking fund railroads, $173,066.08; sink- 
ing fund corporations, $2,549,541.28; un- 
paid dividends, $160,337.50; bills payable, 
$170,000; reserved for taxes, $117,705.74; 
other liabilities, $227,940.78. 
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Growth of Individual Trust Companies 


Notwithstanding the general liquidation 
in the stock market, the quiet conditions 
prevailing in bond transactions and ab- 
sence of any geueral stimulus to busi- 
ness, the trust companies of this city re- 
port surprising gains in all departments. 
The Old Colony Trust Company adds to 
its prestige as one of the greatest trust 
companies in the country by reporting on 
June 30 aggregate resources of $83,609,- 
324, total deposits, $70,432,809, exclusive 
of large holdings of individual and cor- 
porate trust funds. The assets of the sav- 
ings department amount to $2,631,376. 
The Boston Safe Deposit & Trust Com- 
pany reports deposits of $12,968,806, total 
resources Of $16,820,134 with a capital of 
$1,000,000, surplus fund of $2,000,000 and 
undivided profits amounting to $826,068 
This company has recently taken pos- 
session of its elegant new combined bank 
and office building. The American Trust 
Company reports aggregate resources of 
$19,109,931 and total deposits of $16,061, 
564. The State Street Trust Company 
shows splendid gains with total deposits 
of $12,420,424. The International Trust 
Company reports total deposits of $12,- 
298,143 and continues to exhibit excep- 
tional earnings. The Beacon Trust Com- 
pany has deposits of 5%5,427.. The 
Commonwealth Trust Company, under 
the able administration of President 
George S. Mumford, shows total deposits 
of $11,581,569. The New England Trust 
Company reports deposits of $20,861,716. 


Liberty Trust Company Declares Initial 
Dividend 

The success and earnings of the Liberty 
Trust Company prompted the directors, 
at a recent meeting, to declare an initial 
quarterly dividend of 1% per cent., thus 
placing the stock on an annual dividend 
basis of 5 per cent. The Liberty Trust 
Company commenced business Sept. 10, 
1907, with a capital of $200,000. On June 
30; I910, the report of the’ company 
showed surplus and _ undivided profits 
(earned) of $103,000, after deducting all 
expenses. The deposits at the same time 
were $2,400,000 and steadily increasing. 
The. entire surplus and undivided profits 
of $103,000 have been earned in two years 
and nine months, averaging more than 
18-per cent. annually on the original capi- 
tal. The officers:are: George B: Wason, 
pres.; Melville O. Adams, vice-pres. and Al- 
lan A. Sturges, vice-pres. and treas. 


COMPANIES 


Boston Bank Earnings 


Boston National banks earned an aver- 
age of 6.7 per cent. on $50,933,000 work- 
ing capital during the year ended June 
30, as against but 4.8 per cent. for the 
year ended April 28, 1909. This percent- 
age of 6.7 per cent. on working capital, 
moreover, compares with a total of 14.3 
per cent. earned on $23,400,000 capital 
stock alone during that period. 


National Bank to Become Trust Company 


C. B. Wiggin, assistant auditor of th 
Old Colony Trust Company, has been 
elected vice president of the Brookline 
National Bank, and assumed his duties 
\ugust TI. It is understood that the 
Brookline National Bank will shortly ap- 
ply to have its charter changed to a trust 
company and will be known as the Nor- 
folk County Trust Company. The change 
will be asked for, as the bank desires t 
establish a branch of importance as near 
Coolidge Corner as is possible. 


Brevities 


The Old Colony Trust Company has 
been appointed trustee under the will of 
a Northbridge man, Ezra W. Fletcher, 
who died about 52 years ago. The com 
pany gives a bond for $30,000 without 
surety, in connection with its -appoint- 
ment. The occasion for yesterday’s ap- 
pointment 
was to fh 


f the trust company as trustec 

the vacancy caused by the 
resignation of Edwin Whitin and A, F. 
Whitin, trustees. 

The Framingham Trust Company has 
been granted a petition by the board of 
bank incorporators authorizing it to open 
its doors for business. The company is 
authorized to have a capital of $100,000 


© 
I] 


TEXAS 


Stockholders of the Southern Trust 
Company, of Houston, Texas, at a meet- 
ing recently, voted to increase the capital 


p n 


stock from $500,000, with $50,000 paid in 


p 


surplus, to $800,000, with $200,000 paid in 
surplus. They also voted to transfer $200,- 
000 of the undivided profits to the surplus 
funds. 

Fifteen. State banks and trust compa- 
nies out of the 593 now doing business in 
Texas have established savings depart- 
ments. 
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IN PITTSBURGH 


Pittsburg 


Special Correspondence 


Restricting Improper Trust Company 
Organization 

Application was recently made to the 
courts for the appointment of a receiver 
to liquidate the affairs of a so-called trust 
company which was primarily organized 
to finance a life and benefit fraternal as- 
sociation. The bill sets forth that the 
“trust company” was not organized for 
banking or ordinary fiduciary purposes as 
set forth in the trust company laws, but 
simply to further the interests of the fra- 
ternal organizations. It is stated that the 
assets are being wasted and the creditors 
desire cistribution of remaining assets. 

This is one of a number of develop- 
ments which show that the State Banking 
Department should exercise extreme care 
in granting charters for the organization 
of enterprises which misuse the title of 
trust company. It is not fair to the es- 
tablished and legitimate trust companies 
to have such questionable concerns mas- 
querading under this title. The law gives 
the Commissioner of Banking authority 
to exercise his discretion in granting trust 
company charters. Where it is evident 
that promoters have other objects in view 
than the organization of a trust company 
to transact such business as_ properly 
comes within the domain of a trust com- 
pany, application should be promptly re- 
fused. There exist a number of such 
pseudo-trust companies which should be 
called to account and either forced to 
liquidate or assume another title, elimi- 
nating the term “trust company.” 


Increase in Exchanges 


The exchanges at the Pittsburg Clear- 
ing House in the month of July, roro, 
were the largest for any July in the his- 
tory of the city, with the single exception 
of July, 1907. They totaled $222,169,101 
and exceeded the exchanges of July of 
last year by $15,000,000. “For the first 
seven months of the calendar year ex- 
changes were $1,527,661,735, which is the 
largest for any previous corresponding 
period except 1806 and 1897, exceeding 
the clearings for the same period of 1909 
by $223,000,000. 


Capital and 
Surplus of 
Ten Million 


Dollars 


Prepared to 
render capable 
Service in every- 
thing financial. 


Correspondence 
Sa, Invited 


THE COLONIAL 
TRVST COMPANY 


317 FOURTH AVE-314-316 DIAMOND ST- 


Brevities 

The South Side Trust Company of 
Pittsburg has increased its dividend rate 
from 4 to 5 per cent. per annum. 

The Hazelwood bank has been liquidat- 
ed and all of its assets have been trans- 
ferred to the Hazelwood Savings & Trust 
Company, which has held control of the 
bank for three years. 

The Pittsburg Life & Trust Company, 
a comparatively new comer in the field of 
local life insurance, has been very success- 
ful. It has been paying dividends at the 
rate of 6 per cent. per annum regularly. 

The Johnstown Trust Company of 
Johnstown, Pa., is celebrating its tenth 
anniversary. The capital is $200,000; 
earned surplus and-~ undivided profits, 
$203,865, and deposits, $1,380,000. 


The Savings Union Bank of San Fran- 
cisco, formerly the San Francisco Sav- 
ings Union and the Savings and Loan So- 
ciety, has been granted a permit to open 
a trust department by the Superintendent 
of Banks. 


eS ere 
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Chicago 


Special Correspondence 


Co-operation Among Banks of the East 
and West 


During the past few months the bank: 
of the larger cities of the East and West 
have exhibited a greater degree of co 
operation than has ever before’ been 
demonstrated, save during periods of 
panic. The nature of this co-operation 
is not due to formal action, but a general 
recognition of the necessity of meeting 
unusual demands for money this fall 
Sectional feelings, wherever they may 
have existed, have been utterly discour 
aged and the situation now emphasizes 
the fact that Chicago is equally as much 
concerned as New York in avoiding any 
possible difficulty in the movement ot 
crops, overcoming the weaknesses in th« 
Western interior communities where banks 
are overloaded with miscellaneous securi- 
ties, due to land speculation and provid- 
ing for the natural expansion of commerce 
and business in general. The wisdom of 
the New York banks in decreasing loans, 
discouraging speculation and building up 
their reserves, is freely commended here. 
This same policy has been pursued by 
the banks and trust companies of this 
city with the result that there is little, 
if any, possibility of excessively tight 
money. High rates may prevail for a 
while, but eventually conditions will right 
themselves and business may proceed 
without restriction so far as banking ac- 
commodation is involved. Our leading 
bankers all express themselves in a confi- 
dent vein regarding the excellence of 
crops, large railway earnings and traffic, 
resumption of mercantile activities and 
general recovery in all branches. 

Chicago and St. Louis will doubtless be 
called upon, as in the past, to bear the 
burden of crop movement requirements. 
Nevertheless, the banks and trust compa- 
nies of this city are so well fortified that 
it has been regarded as safe to ship as 
much as $4,000,000 in funds to New York 
to be available for call and time loans. 
The banks and trust companies are carry- 
ing higher reserves than at any time with- 
in years and although New York will be 
called upon to afford material assistance 
there is no doubt that the demands of 
this fall will be negotiated without diffi- 
culty. 


Continental and Commercial National Bank 
Merger in Effect 


Following the formal ratification in spe- 
cial sessions of the boards of directors 
and the stockholders of the Continental 
National and the Commercial banks of the 
merger plans of the two big financial in- 
stitutions, the consolidation which gives 
Chicago the second largest bank in the 
United States, has become effective under 
the name of the Continental and Com 
mercial National. Simultaneously — the 
merger of the American Trust & Savings 
Bank with the Commercial Trust & Sav- 
ings Bank was affected under the title of 
the Continental & Commercial Trust & 
Savings Bank. 

The enormous influence which will be 
wielded by the new bank is indicated by 
the fact that it will act as reserve agent 
for 5,100 banks and trust companies, or 
about 20 per cent. of the entire number 
in the country. The new bank has a capi- 
tal of $20,000,000 and a surplus of $13,- 
000,000 The officers are: President, 
George M. Reynolds; vice-presidents (of 
equal rank), Ralph Van Vechten and 
\lexander Robertson; vice-presidents (of 
equal rank), Herman Waldeck, John C. 
Craft, J. R. Chapman and W. T. Bruckner; 
secretary, William C. Schroeder; cashier, 
N. R. Loesch: assistant cashiers, Frank H. 
Elmore, H. C. Vernon, G. B. Smith, Wil- 
bur Hattery, H. E. Smith, J. R. Wash- 
burn, Ralph C. Wilson, W. W. Lambert 
and Dan Norman. 


Western Trust Absorbs Prairie National 


Through an equal exchange of stock 
the Western Trust & Savings Bank will 
take over the Prairie National Bank. The 
combined capital will be $1,250,000, with 
deposits of $10,000,000. President Wood- 
land and Director Evans of the Prairie 
National will enter the Western Trust 
board. Joseph E. Otis, president of the 
Western Trust, will be president of the 
combined institutions. Harry R. Moore, 
vice-president of the Prairie National, will 
be made cashier of the merged banks, and 
Henry J. Evans of the Prairie National 
will be made director. William C. Cook, 
cashier of the Western Trust, will be pro- 
moted to the position of vice-president of 
the merged bank. 

The deposits of the Prairie National 
are $1,905,000 and the amalgamation of 
this bank with the Western Trust brings 
the deposits of the merged bank up to 





TRUST 
$10,651,000. The Prairie National was or- 
ganized in 1904 with a capital of $250,000 
and surplus of $50,000, while the Western 
Trust & Savings Bank was organized the 
year preceding and is now capitalized at 
$1,000,000. 

At a recent meeting of the Chicago 
Clearing House the Western Trust & Sav- 
ings Bank was elected a member of the 
Association. 


Brevities 


T. A. Fitzimmons, who was assistant 
cashier of the Colonial Trust & Savings 
Bank, is the cashier of the new Michigan 
Avenue Trust Company, which will be 
opened about September 15. The capital 
will be $200,000 and surplus $50,000. A 
new bank building for the exclusive use of 
the company will be erected at 2218 
Michigan avenue. 


The First Trust & Savings Bank is 
trustee in a first mortgage deed of trust 
filed by the newly organized Eastern IIli- 
nois Railway for a $5,000,000 bond issue. 


The Joliet Trust & Savings Bank of 
Joliet, Ill, recently celebrated its first 
anniversary. 


The Sangamon Loan & Trust Com- 
pany of Springfield, Ill., has absorbed the 
Lincoln Bank of that city. The combined 
capital is $400,000 and deposits $2,250,000. 

Thomas M. Ryan, Sydney A. Cryar and 
James E. Hauronic were accorded a per- 
mit to organize the Midcity Trust & Sav- 
ings Bank at Chicago, with a capital stock 
of $500,000. 

The Illinois Trust & Savings Bank has 
transferred an additional $200,000 from the 
undivided profits to the surplus account, 
raising the surplus to $8,600,000. The 
bank’s total capital and surplus are $13,- 
600,000 and in addition it has about $200,- 
000 of undivided profits. 


The Gary Trust & Savings Bank, Gary. 


Md., has to increase its capital stock of 
$25,000 to $50,000. 


Convention Dates 


A. B. A., Los Angeles........ October 3-7 
Arizona, Phoenix ........ November 11-12 
Colorado, Grand Junction..... Sept. 27-29 
Illinois, Cairo 26-27 
Indiana, Evansville ........... Sept. 14-15 
Kentucky, Louisville .......... Sept. 14-15 
Montana, Bozeman August 30-31 
Pennsylvania, Bedford Springs, Sept. 6-7 
Wisconsin, La Crosse ......./ August 17-18 


COMPANIES 


St. Louis 


Special Correspondence 


Trust Companies in Missouri 


The number of new trust companies 
organized in Missouri during the past few 
years reflects the increasing popular faith 
and demand for this type of fiduciary and 
banking institution. The splendid repu- 
tation for conservatism and growth 
achieved by a number of our senior trust 
companies, notably the Mississippi Valley 
Trust Company, which will soon celebrate 
the twentieth anniversary since commenc- 
ing business, the Mercantile Trust Com- 
pany, the St. Louis Union Trust Com- 
pany, and companies in other leading cit- 
ies of the State, has been largely respon- 
sible for the demand for such facilities 
as they offer. They meet the fiscal re- 
quirements of a growing community more 
readily than any other class of financial 
organization. Their exceptional advant- 
ages as fiduciary agents, both in individ- 
ual and corporate capacities, are likewise 
appreciated. In the management of es- 
tates and handling of individual trusts, 
the trust companies of Missouri afford 
a record for safety which is not excelled 
in any other State. In other words, not 
one dollar of trust funds has been lost. 
On the contrary, where such estates have 
been given over to the care of trust com- 
panies, the principal has been increased 
by wise investments and careful hus- 
bandry of all resources. 

The increase in the business of trust 
departments, notably those of the three 
St. Louis companies mentioned above, 
shows plainly that the man of property 
entertains no doubts as to the compara- 
tive merits of a corporate trustee and the 
private trustee. The statutes of Missouri 
are likewise framed with a view of plac- 
ing no undue restrictions upon the legiti- 
mate development of trust business. 
Missouri, in truth, has reason to be proud 
of its trust companies. 


At Independence, Mo., the Home De- 
posit Trust Company has begun business, 
with a capital of $1too,000. R. W. Mc- 
Curdy, J. Allen Prewitt, A. C. Warner and 


others are stockholders. 

Four St. Louis banks have thus far 
asked to be named depositories for postal 
savings funds, the Washington National, 
the St. Louis Union Trust Company, the 
American Trust Company and the Ger- 
man-American Bank. 
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Exceptional Clearings 

An increase of almost $22,000,000 in the 
bank clearings at St. Louis for July, rgto, 
over the same month in 1909, is 
in the report of the St. Louis Clearing 
House. The clearings for July, 1910, were 
$2098,267,586, while for July, they 
$276,311,760. 


/ 


shown 


1900, 
were 

The clearings for the first seven months 
of 1910 are $2,156,006,077, while for the 
first seven months of 1909 they were $1,- 
916,585,996, showing an increase of $230, 
510,081. 

Some portion of the increased clearings 
is due, according to clearing house of- 
ficials, to the fact that the United States 
sub-treasury at St. Louis, which did not 
clear in 1909, began to clear April 1, last. 
The sub-treasury clearings amount to 
about $8,000,000 a month, which would 
account for about $33,000,000 of the in- 
The expansion of business is held 
rest of the 


crease. 
responsible for the 
in the clearings. 
At the present rate of 
clearings for I910 promise to 
clearing records for St. Louis. 
est previous clearings in St 


increase 


increase the 
break all 
The larg 
Louis 
in 1909, when a 12 per cent. increase over 
the previous year was made, and the total 
clearings amounted to $3,442,000,000. 


were 


Mercantile National Bank in New Quarters 


The Mercantile National Bank took 
possession of its handsome new quarters 
recently in the Mercantile National Bank 
suilding, located immediately east of the 
Mercantile Trust Company building. The 
quarters are furnished in mahogany and 
dull brass. 

The Mercantile National Bank was or- 
ganized in February, 1900, with a capital 
of $1,500,000, transferred from the surplus 
of the Mercantile Trust Company, which 
latter institution holds the bulk of the 
bank’s stocks. The directors and officers 
of the two institutions are practically the 
same. 


Brevities 
The Tennessee. Bankers’ Association 
delegates to the American Bankers’ As- 
sociation convention to be held at Los 
Angeles, Cal., will join the Missouri and 
Kansas contingent on the trip to the con- 
vention. 
The State banks and trust companies of 
Missouri gained $36,641,000 in deposits be- 
tween June 23, 1909, and June 30, I9gI0. 


Baltimore 
Special Correspondence 


Baltimore Banks and Trust Companies 
Show Progress 


this 
volume of 


The banks and trust 
city are transacting a 
business and the 
to the and 
mistic 


companies of 
large 
dominant 
market 
The trust companies report a1 
increase in number of 
and their trust departments are 
excellent returns. The 


clearly defines the 


sentiment as 
crops money is opti- 
unusual 


counts 


new ac- 


showing 
State 


powers of trust companies and places no 


new 


banking law 


arbitrary obstacles in developing fiduciary 
The State super 
vision and periodical examination is fur 
ther assurance to the public although the 
record of trust companies is 
thing to faith and 
itself. This city has been peculiarly free 
from bank and trust company failures, 
during periods of panic and trial 
consequently, no apprecia- 


business. guaranty of 


our some- 


inspire confidence 11 


even 
There 
ble demand for postal savings banks or 
further State guaranty. More- 
over, the trust companies, because of their 
and ad- 
regarding enter- 
potent influence 
in advancing the financial, mercantile and 
industrial 


exists, 
tor any 


selection of investments 
attitude 


have 


wise 
vanced local 
prises, exercised a 


prestige of Baltimore. 


Maryland Trust Company Dividend 


Directors of the Maryland Trust Com- 
pany recently declared the semi-annual 
dividend of 3 per cent. on the pre- 
ferred stock, payable August I to stock- 
holders of record July 25. The dividend 
is at the rate maintained by the company 
on this issue of stock since the payments 
began. At first these made at the 
rate of 6 per cent yearly. The policy is 
now changed to making semi-annual pay- 
ments. No action was taken on the com- 
mon stock. The Maryland Trust Com- 
pany will make other large payments on 
\ugust 1 in addition to this dividend. It 
has [ Kirby Lumber 


were 


from the 
Company money to meet the semi-annual 
payments due in July, amounting to $730,- 
000. 


recei\ ed 


For the month of July the Baltimore clear- 
ings amounted to $139,706,721.14, compared 
with $127,652,785.95 for July of 1909. 
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A Valuable Trust Company Publication 


The Treasury, published quarterly by 
the Union Trust Company of Detroit, 
Mich., is one of the most valuable ex- 
amples of intelligent trust company pub- 
licity. This neat little magazine contains 
practical and instructive articles prepared 
by officers of the company and is devoted 
to subjects regarding the safe-guarding 
of funds and estates. The July issue 
presents several excellent articles. I. T. 
Cowles, for years manager of the abstract 
department of the company, contributes 
an article on “The Making of Good Ab- 
stracts”; W. T. Bradford, the bond officer, 
writes an exceptionally timely article on 
“The Buying of Bonds.” 


The Bank Creates 

The bank creates and keeps fanning the 
breeze of enterprise. It helps by en- 
couraging new lines of business, improves 
the handling of the old, and soon others 
are attracted by the push thus manifested. 
The unused money which the people have 
handled through the bank has _ helped 
make such conditions possible-—August 
issue The Solicitor, published by the 
Wachovia Loan & Trust Company of 
Winston-Salem, N. C. 


What is a 
visible typewriter ? 


Writing in sight is part of it. Key- 
board in sight is the other part. It is 
as important that you see what you 
do as to see what you have done. 
The key-for-every-character keyboard 
of the easy action, light running 


1th 


makes it the only truly visible writing 
machine. 


Write for information to 
The 
Smith Premier 
Typewriter 
Company, Inc. 
Syracuse, N. Y. 
Branches everywhere 


Talk No. 7 


The Cashier Says:— 


“Since we put in our Bur- 
roughs Machines here, a lot 
more have been sold in town, 
and I'm glad of it. Many of 
our customers now send down 
their deposits with‘slips’ made 
out on the Burroughs. That 
savestheirtime and ours. We 
never prove the addition—we 
know it’s right. 

I believe they tell that Bur- 
roughs, the inventor of the 
machine, said years ago he 
expected to sell seven or eight 
thousand to the banks of the 
world—and that was all. 


But they have already sold 
over 30,000 to banks and 
three times that many to other 
lines of business. 


The Burroughs is to the 
banking and commercial 
world what a Pullman car is 
among railroads. It is the 
best, the safest, the most 
dependable adding and listing 
machine to be had. 


Wherever you see a neat 
strip of figures with that Bur- 
roughs ‘clearing’ star (*) atthe 
top, and the total at the end— 
there you see work you can 
depend upon. 


The work of the Burroughs is 


legal tender for correctness. It’s 
accepted everywhere.” 


Burroughs Adding Machine Co. 


90 Burroughs 


Block, Detroit, 
Michigan, 
U S.A. 


European 
Address: 

65 High Hol- 
born, London, 
W. C. England 
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Milwaukee 


Special Correspondence 


Effect of the Wisconsin Trust Company 
Laws 


Wisconsin is isolated among the States 
of the Union which practically prohibit, 
because of restrictive statutes, the or 
ganization of new trust companies. AI 
though the law provides for the organiza 
tion of trust companies and defines their 
powers, the limited character of the busi 
ness which they may undertake is such 
as to discourage further trust company ex 
tension in this State. concessions 
were made to the trust companies when 
the recent amendments were finally pass 
ed. But the provisions which forbid trust 
companies to undertake even such legiti- 
mate banking business as may attend fidu- 
ciary or trusteeship undertakings, renders 
the situation here somewhat unwhole- 
some from the trust company standpoint. 

Wisconsin legislators are either misled 
or wilfully remain blind to the real pur- 
pose and importance of a modern trust 
company. Their tremendous influence for 
progress in the States where trust 
pany have been intelligently and 
fairly drawn cannot be ignored. The peo- 
ple of Wisconsin have a right to avail 
themselves of such functions and facili 
ties as a trust company properly affords. 
If Wisconsin remains behind in financial 
and material development it will be due, 
in great measure, to the prejudiced view 
taken by lawmakers of the real 
of trust company furtherance. Comply- 
ing with the new trust company act of 
Wisconsin which was passed at the last 
the Legislature, the stock of 
companies in this State has just 
been assessed the same as bank stock. 
The assessed valuation of the stock in 
Wisconsin trust companies for this year 
is $1,349,110, an increase over the assessed 
valuation of such stock for the year 1909 
amounting to $1,146,610. 


Some 


com- 
laws 


sphere 


session of 
trust 


Benjamin C. Reeve 

Benjamin C. Reeve, vice-president and 
trust officer of the Camden Safe Deposit 
& Trust Company of Camden, N. J., died 
at his home July 28. He was 66 years 
old. Mr. Reeve served as director of the 
Camden Safe Deposit & Trust Company 
for over twenty years. He was regarded 
as one of the foremost authorities on fi- 
duciary matters. 


COMPANIES 


New Jersey Trust Companies 


the Borough National 
Plainfield, which has been in ex 
about two the State Trust 
Company, which taken the lat- 
ter, will open for business September 15. 
The officers are: President, W. 
H. Clark, of Elizabeth; first vice-presi- 
dent, Edward I Feickert; second 
president, Morris Van Arsdale; 
treasurer, Frederic Coriell. 
The Ironbound Trust Company of New 
ark has taken possession of its handsome 
new banking building. 
organized in 


As successor to 
Bank of 
istence years, 
has over 
elected 


vice- 


secretary- 


This company was 
1907 and deposits amount to 
$2,000,000 


Trust Company as Administrator 
For the purpose of having some 
to look after the estate of the late George 
Miller, of which minors are the 
beneficiaries, during the litigation, Benja 
min Nields, counsel for the Security Trust 
& Safe Deposit Company of Wilmington, 
Del., has made application to Register of 
Wills Walker for the appointment of an 
administrator pendente lite. The Wil- 
mington Trust Company will be ap- 
pointed, as the application is not ap- 
posed by the counsel of the other side. 

This case has been in litigation in the 
Register of Wills’ Court for more than 
a year, and several weeks ago, when the 
Register handed decision to the 
effect that the instrument the last 
will of George Miller, Saulsbury, Ponder 
& Morris appealed the case to the Supe- 
The valued at $8o,- 


one 


several 


down a 


was 


rior Court estate is 


00. 


LIABILITY OF A TRUST COMPANY ON A 
FIDELITY BOND 

The Court of Civil Appeals of Texas de 
cided in the j American Bonding 
and Garrett, 129. S. W. 
Rep., that the liability of the trust company 
did not extend to defaults of a person acting 
as a sheriff, when the bond of the company 
collector. The 
conclusively that 
received by the 


case of the 


Trust Company vs 


covered his duties as a tax 
Court said: “It 
the action is for 


appears 
money 


Sheriff in his official capacity as such, and 


not as Tax Collector. Liability, therefore, is 
not covered by his bond as Tax Collector, 
notwithstanding he may hold and exercise 
the duties of said office by virtue alone of 
his being Sheriff. The bond sued upon is 
for the faithful discharge of his duties as 
Tax Collector.” 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


PP venet ERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


throughout the country in the 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 
Members of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
908 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreey Bade Trademarks and 


McGill Building PY Wash! hington, D. C. 
Correspondence’ with. asteper* solicited. 
Reference: Second National Bank 


FLORIDA. 


Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ 


and banks’ and mercantile interests 


various legal capacities necessary. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 

Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., cf Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company ‘Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNI'TT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bidg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 


Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Memovers ot firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
mut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, “Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Srane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street, 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘rust Com- 
pany of New York 


MISSOURI. 


St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW YORK 


New York City 
CHARLES W. GERSTENBERG. 
Counsellor-at-Law. 
160 Broadway, New York. 
Corporation and Surrogate Law and Prac- 
t:ce, 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi!- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 

MOULINIER. BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York 
London and Cincinnati, 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla, 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; 
nee National Bank. Shawnee, Okla.; 
National Bank. Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
A. R. WOLLENBERG, 
Attorney and Counselor-at-Law 
413-14 Fenton Building. 
General practice, collections, corporation 
and trust business, given special attention 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 
Allentown 
MARCUS 8. HOTTENSTEIN 
Attorney-at-Law 
Com.nonwealth Building, Allentown, Pa. _ 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, 1p 
Allentown, Pa 


Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 





















Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe l'eposit & Trust Cum- 

pany. 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


oe 
Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for ie 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 


Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 
application. 


CANADA. 


Toronto. 

BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, ete. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,”’ 
Toronto. 


BICKNELL, BAIN, STRATHY & Mac- 
KELCAN 
Barristers, Solicitors, etc. 
Ninth Floor Lumsden Building. 

Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
Gerard B. Strathy, Fred R. MacKelcan, M. L. 
Gordon, T. W. Lawson. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario: Central Trust Company of 
New York: Commercial Trust Company, Phil- 
adelphia. 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& WELDON. 

Canada Life Bldg., Montreal, Can, 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. A. Chase Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J: Creelman. 

Cable address: “Montgibb.”’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal Bank 
of Canada, Pullman Company, American 
Locomotive Company, United Shoe Machin- 
ery Company, Canadian Consolidated Rub- 
ber Company, Limited. 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and Generab 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 






MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.:> 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers. ,Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors. Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. B 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed. Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Be?! Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 

Birmingham .....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organ‘zed 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


Louisville National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Viee- 
President. 

Springfield The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank,—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 

H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 

Ente Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depwsitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J. C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$350,000.00. Deposits $5,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

DyPROONE........0c00seiccoeed Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

CN oso iiss05s connces The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $232,121.92. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 


Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 


collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 


Dic 
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Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. f 

Lancaster The Farmers Trust Company—]. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittsburg... The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. : 

The Farmers National Bank. C. k.Whitner, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
Pres lent; Smyser Williams, Vice President; Ellis S. Lewis, Treas 

urer Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Providence... Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 
Island. 


TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $800,000. W. W. Berry, President; A. H. Robinson, 
Vice-President ; N. P. Le Sueur, Cashier. Chas. H. Wetteran, Assist 
ant Cashier. Collections a specialty, 

oo) ee eee Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


PR Sasickc cs sccinacieninren Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico.“ 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 
Carolinas. 


WASHINGTON 


Spokane The Old National Bank.—Capital $1,000,000. D. W.Twohy, Ires 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent.; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspordence invited. 
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Toronto 


ONTARIO 


Toronto 

(9 Offices) 
Allandale 
Barrie 
Berlin 
Bradtord 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 


The Bank of Toronto.—Capital 


Dorchester 
Elmvale 

Galt 
Gananoque 
Hastings 
Havelock 
Keene 
Kingston 
London 
London East 
London North 
Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
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TORONTO 


BRANCHES 


Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


$4,000,000. 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavon 
Montmartre 


British 
Columbia 


Vancouver 

New Westminster 
Alberta 

Calgary 

Lethbridge 


Reserve $4,750,000 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


The collection of commercial bills receives prompt attention. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 

Undivided Par Bk. 
Profits Deposits Value Div Value. Bid. 
$32,381 $1,924,070 $100 132 _—- 
817,916 — 100 181 217 
36,194 663,759 100 { 136 145 
454,836 3,600,178 100 y 123 105 
23,409 479,789 100 123 100 
7,084 358,802 100 107 110 
6,578,924 22,604,253 100 319 $19 
5,597,844 20,063,785 100 / 287 —- 
6,705,751 23,998,670 100 / 234 406 
165,513 ——_— 100 4 107 = 
Trust Co.of St, Louis Co 125,000 135,031 288,317 50 % 104 190 
West St Louis Trust Co........ 100,000 17,459 392,625 100 ‘ 117 120 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 











NAME Capital 
American Trust Co $1,000,000 
Bankers Trust Co............. 1,000,000 
Broadway Saving & Trust Co... 100,000 
Commonwealth Trust Co. ...... 2,000,000 
Farmers & Merchants TrustCo.. 100,000 
Jefferson Gravois Trust Co .... 100,000 
Mercantile Trust 3,000,000 
Mississippi Valley Trust....... 3,000,000 
St. Louis Union Trust 5,000,000 
Title Guaranty and Trust 2,500,000 











CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
and 
Undivided 
Profits. 
$2,011,526 

599,530 
478,306 
2,822,478 
29,701 
780,528 
35,120 
41,054 
407,099 
4,255,0€7 
86,080 
100,732 
122,014 
2.450,559 
10,075,688 
175,825 
898,865 
736,981 


Capital. 
$1,000,000 
500,000 
600,000 
1,000,000 


Deposits. 


$14,812,129 
6,220,812 
7,579,317 
12,295,500 
487,663 
12,721,822 
1,135,698 
1,059,168 
5,499,712 
11,557,656 
2,144,017 
657,501 
1,308,855 
19,155,163 
69,430,575 
2,309,088 
11,536,237 
4,840,829 


American Trust Co 

Bay State Trust Co 

Beacon Trust Co 

Boston Safe Deposit and Trust Co 
Columbia Trust Co 


Dorchester 
Exchange 
Federal Trust Co 


Old Colony Trust Co 
Puritan Trust Co 


*Stock can only beboucht and sold through Board of Directors. 
Corrected by Henderson & Howes, 35 Congress St., Boston, Mass. 





TRUST COMPANIES 


Condition of Greater New York Trust Companies 





Capital, 
Sy ticeddsitilbe hin ehadh innibbibc seek penta soanened $1,250,000 
mnane’ Pruist OO ....<ccceccccdsscascecacdic 3,000,000 
ond. 1. conncmude cs phatemnciecsshenei 700,000 
EE Ie SID acc candabigessbstacencenee 1,000,000 
IES SARIN oe > I SPER 1,500,000 
alah e-cicans ancadniasnaminbabonsibbsiadnds 3,000,000 
cine cana cctncedeqedislainaksbacl obese 500,000 
Columbia 1,000,000 
Commercial 500.000 
IN eared Bane canata meine nicusibsoonrens 1,000,000 
Equitable 3,000,000 
Farmers’ Loan & Trust..................... 1,000,000 
RESIS 2 RSE ore 750,000 
NIN cosas eek diddenddddacacnsbabteteniese 300,000 
TN sins cthutties Wiahubsivebececbbghoseronds 1,500,000 
SNE MIND. <s bi.tipcacctes sssccdennisiccocctes 500,000 
Eins tenakicicdac>aesveshscsidabncasesnt 5,000,000 
SE kobe Thetececsnscnnevhakestasheocesnse 500,000 
ID iinns5hd546cc0ccsubbadctcccesnctdncceset 500,000 
SE CNG iin ces bicbistcancascksScccccnse 750,000 
rc ianiie rshahinhecicchabedsepeoont 500,00! 


Kings County 500.P 00 


Knickerbocker Trust...................0.... 3,182,000 
Lawyers’ Title Insurance & Trust...... 4,000,000 
—REEEIERST Ee 8. (EO aa 1,000,000 
Long Island Loan & Trust................ 1,000,000 
FER SORES ARERR Eanes 1,000,000 
Sh 2,000,000 
aioe AR indian eirednassinians 2,000,000 
PEE MIND oc coc sincsntcncsnccdvesacdsace 700,000 
GRRE TEREE 2 ieee Seay een ee 600,000 
he es BOD MIB. B WOR oon ccccscccceiscvest 1,000,000 
BOOT MOT THUMBS CO, 5 .ccccccccccccnes-stesce 3,000,000 
a ts on aeciabiadvelGhinten 1,000,000 
i ins as ckslcesnvavnonesauetboa 600,000 
I WIIG MD, cccncechodesenccnrsccdeccesoae 500,000 
NPE ES Sea ES Spere 1,000,000 
Title Guarantee & Trust .................. 4,375,000 
Trust Co. of America.....................008 2,000,000 
SNS chertdidiiukssthintiierednsindbiocbbedoe 1,000.000 
Ss IS OP Rs casciseccsicedicavkasece 2,000,000 
i ante a 2,000,000 
I icin cchthintccscaskcciabthaetabuaes 1,000,000 
. EE SRE Ra 500,000 
Ss vcscnhbicnonscdbshsctisbetotecse 700,000 
ti ciisad Lilie coccéacsibibbesarees 1,000,000 


8 


and Profits. 


urplus 


$804,300 


6 


2 


15, 


_ 


10 


6. 


20 


to 


~“InIWw 


2 
o 


1] 


— 


1 
10 
6 
‘ 
4 
13 


tet 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


,131,200 


446,70€ 
,350,300 
820,300 
946,700 
168,600 
569,900 
295,000 
138,800 
852,700 
290,900 
934,500 
273,300 
884.300 
790,900 
839,100 
507.200 
063,800 
326,800 
684,500 


2,052,100 


720.500 


».191,.900 


568,500 
.992,600 
235.300 
.066,800 
913,000 
377,300 
434.600 
,914,900 
.068,400 
,625,500 
169,200 
82,000 
,368,000 
.176,900 
.490,600 


7.737 300 


366,500 
.733,300 
002,400 
,282,900 
87,400 
503,600 





Aggregate 
Deposits 


June 30, 1910 
$14,561,200 
75,346,300 
+,.389,500 
19,227,000 
9.278.700 
69,301,000 
1,506,800 
13,665,400 
5,479,300 
18,356,100 
43,812,600 
127,477,200 
6,763,000 

, 341,200 
58,500 
57,400 
57,043,100 
3,592,400 
6.990.000 
2.230.500 
3,637,100 
16,253,200 
35,263,600 
13,410,300 
11,305,800 
9,426,000 
18,704,100 
62,312,600 
26,282,200 
8,299,700 
5,955,800 
40,125,400 
51,032,300 
20,406,000 
1,999,500 
1,770,900 
15,603,200 
25,615,100 
31,013,000 
62,847,400 
50,026,500 
64,075,000 
6,528,100 
10,464,900 
1,376,500 
7,334,200 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


340 
600 
145 
410 


990 
275 
118 
300 
165 
1700 
200 
200 
210 
300 
780 
165 
270 
103 
170 
500 
285 
245 
130 
295 
375 
700 
200 
120 
170 
1100 
625 
800 
115 
90 
400 
490 
335 
1325 
460 
1190 
220 
375 


110 


Ask. 


360 
630 
150 
430 
135 
1010 
140 
285 
125 
310 
$85 
1725 
a1 


2 
9 


+ 


820 
175 
290 
110 
180 


300 
260 
140 
310 
400 
740 
525 
130 
185 
1120 
650 
315 
125 
100 
430 
500 
345 
1350 
470 
1205 
230 
400 
100 
125 


* Not including extra dividend. 


Div. 


s 
16 
6 
20 


*10 


Dm © bob 


50 
12 


12 
20 
10 
50 
*24 
50 
12 


*12 
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TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital, 
MIBIO6 TERNS CS caiiciosccisasnidseisssseccadsssssces $ 200,000 
BeOS THUG Ooi akis sie occa staasiasesctaves cesses 125,000 
Central Trust and Savings..................... 750,000 
CHOICE TEMS Csi sc wicccccscccsictinssscers satses 200,000 
PONT OUI oi assis, ons00dn5ssckssseubbanersaake 250,000 


Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


COMA MBEOIAL TENG. ain cisnsccasssins bideesiasces ess 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co..................cee008 500,000 
MAUItablo PLUS OO, ..0:5.00.c000 socrerssesdsssoes 1,000,000 
Excelsior Trust and Saving Fund.,........... 300,°00 
WRABEROUE TURE OO .occcicicciccistsscocccis soe 500,000 
BE OE Gi iis cia cidvaiesecadscesercortecces 200,000 
PINE TED TOOL, 5s scancnnnspecrscendrcccspnerees 2,000,000 


Finance Co. of Pennsylvania 1st pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 


I eG iis ccccnatascdncdccnced cbsecd 400,000 
German American Title & Trust Co......... 500,000 
GOPMBMCOWE TIMI oss ccs sccbicissiacscssecsccese 600,000 
Girard Ave, Title & Trust ..................... 200,000 
SPCC Se NIG HO spec cnc dnciesdoncsdcdsecdtbsneiee 2,500,000 
Guarantee Trust and Safe Deposit..... -.ee-1,060,000 
eg SE REE aeree fetes nat 500,000 
PAOLA OI vscscccscccecsccccssseceses 125,000 
[Industrial Trust, Title and Savings......... 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co...............-.seesceee 2,000,C00 
TGMUIMMEOR TRUBS OO ionic. cccicscceccecas vocces 150,000 
Land Title & Trust Co....... peiigakaeonkispsaaeil 2,000,000 
NON En cinin. « iviesainnsasarhissndoccnsnnebiel 500,000 
Mm TAOS CO icc siics nc ccbdkics<atabeve 250,000 
Market St. Title & Trust Co. ...........000cec. 250,000 
NGS ABODE SOO. visic ecictocccescceactcticie 500,000 
Mortgage Trust Co.of Pennsylvania....... 500,000 
BEE IE SO a ass ca ocepnhinnd condi-ee 750,000 
i RR ke eee oe 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co.....................s00- 150,000 
SN TENN I onan sisdhsranniecinns pomedidnnien 150,000 


Penn.Co.forIns, on Lives & Grant. Annu.2,/00,000 
ION IN cir inencavoncigghthciehsahiieibiaabbed 750,000 
Philadelphia Mortgage and Trust Co......1,000,000 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 


Real Estate Trust Co., Com..............0006 1,445,200 
Real Estate Trust Co,, Pfd..............0...06 2,877,900 
Real Estate Title Insurance & Trust Co...1,000,000 
I Bg sh icienss nani nielsebaleiassssntee 200,000 
Rittenhouse Trust Co...............cscseseeeeees 250,000 


Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen ’s Trust and Savings Fund...1,000,000 


Trust Co. of North America.................... 1,000,000 
I UNITE NI int, ca vhden ek bhaaneswebeGnsssan 500,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co ............ccceeeeeee 160,000 
WROGE Ae WG oasis cviinnscnBccnccovcecses 1,000,000 
West Philadelphia Title & Trust ARS. 500,000 


Surplus and 

Undivided 
Profits, 
$ 127,679 
5,590 
420,640 
117,407 
270,313 
423,162 
1,336,063 
2,160,229 
283,397 
13,227 
264 313 
77,268 
43,322 
42,655 
10,151,568 
1,939,938 
1,939,938 
359,328 
221,143 
118,130 
315,356 
767,770 
134,559 
9,566,600 
645,607 
158,324 
38,841 
829,249 
962,099 
636,214 
28,266 
3,290,249 
181,476 
178,808 
55,808 
91,406 
363,743 
73,749 
1,365,258 
94,185 
141,722 
64,194 
4,333,192 
96,050 
206,780 
4,201,254 
4,915,635 
364,946 
364,946 
1,034,349 
79,295 
61,724 
152,656 
221,797 
374,642 
124,155 
858 433 
63,609 
1,063,281 
431,701 


Deposits 
$442,755 
236,785 
3,829,215 
745,546 
1,231,970 
2,093,642 
5,484,622 
8,285,386 
8,772,975 
231,934 
2,213,503 
1,122,971 
633,511 
412,135 
24,498,760 
897,731 
897,731 
901,600 
2,115,358 
797,316 
1,979,432 
4,334,103 
771,428 
33,471 ,935 
5,719,944 
1,496,614 
281,761 
4,842,017 
3,651,041 
2,115,137 
622,920 
8,237,060 
1,342,983 
1,227,552 
748,124 
792,204 
123,667 
652,837 
6,265,322 
1,290,273 
1,523,879 
482,931 
20,120,095 
1,232,569 
101,309 
8,659,557 
9,195,014 
5,107,658 
5,107,658 
3,767,014 
730,108 
359,811 
708,911 
1,424,369 
2,748,817 
1,681,581 
1,055,506 
353,233 
4,510,302 
2,728,773 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Par. 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 


100 


100 
100 
50 
50 


50 


50 
50 


100 


100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 
50 
100 
100 
50 
50 


Last 
Sale. 


160 
76% 
75 


102 
151 
245 
3251, 
47 


20%, 
101 
54 
124 
125 
880 
112 
109 
91 
674% 
81 
26034 


107% 


Date 
4-15-10 


5-11-10 
8-3-10 
10-26-08 
12-15-09 
8-10-10 
7-6-10 
6-1-10 
8-4-09 
5-4-10 
3-23-10 
-15-10 
5-28-07 
8-3-10 
5-25-10 
6-8-10 


10-28-08 
7-20-10 
1-26-10 

12-22-09 
12-'-09 
7-13-10 

8-3-10 
6-22-10 

12-18-07 
7-14-09 
4-27-10 
4-20-10 
3-30-10 
5-18-10 
3-16-10 
1-26-10 
6-15-10 

7-6-10 
4-13-10 
6-22-10 
7-13-10 
7-27-10 

7-6-10 

2-1-10 

8-3-10 
7-27-10 

4-7-09 
8-10-10 

8-3-10 
6-22-10 
7-27-10 
6-15-10 
5-17-10 

3-9-10 
5-11-10 

2-2-10 
6-15-10 

8-3-10 

2-2-1 
7-12-10 
7-10-10 
7-27-10 






































































































































































































































TRUST COMPANIES 





INTERSTATE 
TRUST AND BANKING COMPANY 


NEW ORLEANS 


In our Bond Department we have facilities for furnishing high 


grade Southern Investment Securities, such as Railroad, Muni- 


cipal and other reliable bonds or Commercial Paper, and we take 
pleasure in placing our equipment at the disposal of Banks and 
Bankers. We are also in a position to handle your Southern 
Collections with accuracy and dispatch. 

CORRESPONDENCE IS CORDIALLY INVITED 


CAPITAL AND SURPLUS - OVER $1,000,000.00 








WACHOVIA 
LOAN & TRUST 
COMPANY 


Winston-Salem, N. C. 







North Carolina’s Oldest and Strongest Trust Company 





2 i emeee  S  e  NRL F  — S EI  N 






Invites Accounts of Banks, Trust Companies, Corporations and 
Individuals, on the Most Favorable Terms 









F. H. FRIES, President H. F. SHAFFNER, Vice-Prest. & Treas. 
T. S. MORRISON, Vice-Prest. THOS. MASLIN, Asst. Treas. & Secretary 





RO cate ee ee 
sca: BOAR Rt i 





